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A study of the method in macropricing in considering the morale hazard

Makoto Yasunaka

In this paper, I formularize the problem maximizing the expected
utility of life insurance company avoiding a morale hazard as the

optimizing problem with some conditions.

When I assume the expected utility functions of life insurance
company and contractors, I demonstrate that the expected utility of life
insurance company is bigger in the premium adjustment system in
which the amount of the premium adjustment is graduated depending on
their payment of insurance money and benefit than in that system in
which the amount of the premium adjustment is decided independently

of their experience.
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