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E Vit
1—1. EMEFHEEV

Embedded Value » i3, ¥IcE 2. GEMEO T & THo, BEMBEFMEOMR
FHREREL LT, v vFrE— TV R pr8=—[200610 [o¥METME (B
4R e Y. TROFEREOCEMEFMFEIC OV THRAIN TV, B, =
o, FRAICIER CAEMEE BTN, =707 1 - F ¥ v a7 m—Hil,
HRFAESSE2EE2VEEMEZEHTL2FETHIOIX L, EOMOFER
FHTFRESS 2 E50CEMELBHET2RIETH DD, TOMOFE THEMME

AR DRIT. REMED SFAFARSSOMELZELSI CLEYRD D,

1 MM BRF i F1k

SEGIEOHRE

T #7754 X DCF &
(Enterprise Discount
Cash Flow Model)

SEME=IFROBEE TV — X vy aTn— (BESE
HHTIREE D S EARORIMBE A R b D) @ WACC I &
2 B EE

Ta)Ivr - Tuary
v b % (Economic Profit
Model)

TEME=SkDT= /) Iy 7 -TFu7 v b (BEIEHR
HPIRENLERIIRTZ A MERVWELD) O WACC
2L ABRMEFT+HBRENEAR

APV £ (Adjusted
Present Value Model)

TEME=IFHROEE ) —-Fr v adr—D7 LA
— FHEEEARI R Mz L ABRMEH +FRITAEOERL
RoBMmE:

FrEANLcFrvia
7 12— (Capital Cash
Flow Model)

CEME=F v &N v yiravn— (APV HiZkT
DIRODEET Y —F v viavn— L FHTAREOEHR
RO OT v L A— FEEEEAT 2 ML ABMEEE

TOAT4 Frv i
71— (Equity Cash
Flow Model)

BREMfifE=y¢koMEF vy v a7u— (BET7V— - Fv
y¥a7u—ZHHTABROX Yy a7 r— R MK L
HO) OBEEEARTZ ML DHMAF

[ %WEEFE (8 4R ] Tk, 1T - (RBRAHZR O SRS b OR3EAM

EFMEE LV S TBY, TOEAL LT, AMIrLRLERFERAELRICL
WZE EBBEVIEVURRAETAOHKE L BOTL /ALy UREW (REOEES
BE) ZEREFTLNR TV, DEMEFMT, KAPHFHNTFRECL2bE ~D
BER, ENCOVOMHEER AR TNEFHT L0 TH LM, BT - REEHE
OB, —ROWBEHLHE > TV AFRIFABENBERMBROES DRE
Ehoaicd, LREOCEMBEFMFEDSI b IAT 4 - Xy v a7un—EUS
DFEEANTRODIRBNES, BELL, HABLUHAFAEIIHT 0%
MM LR EBERE L SR Bz & LT, AEMED S HHFAEOMEE B
FORREMML. FHEMRICL Y RKECEPHL. BRECRITZLOLR2DTHAI,



Flo, REOBEHMHED, RESHOFIROFME, CEMEFHLREC LTV D,
—REEIIRTE» ORI OERE COMMNENR, RESHET., RRORTER. 8
EMOREHEIZ D - THIZENE EE3n b, ZORBREHORIZOREH 1T 5 1ZiL.
BHIEHSOFMALEL 220, ZRRSHEORRBFMEEO LD THD &1
5T EFEHRLTND,

MzT. BAROEERINCBIT 2 BEEHFEOFMIT. ALRE ORE CIES
EHRT DDA RTEM S 2o TEY, R E LT, RO EBESFROIC
STWHEWVWSRERH D,

F0H, RRSHOFIEOFM, &EMBEFMIE. RBSEONHILTLES
B DTERR S, FRELONAE L OFMCHO>VTiE, RBELDI L THD,

FO XSk, FEREMOCEMEFEFES LT, HFE FRREFICEZ5ER
FOBRRAEEA TS D7 Embedded Value ThH 5,

SEME & 1. RXPHER TR LD EE~OBEN 4 H M4 MES Y
2HDTHLN, BHTL ALy VORWRRSHOMSEMEMIZLS T, 8BHE
NHEEL TWAHERTFARE (RLEHRS) 2EE~ORE LA L GHEL S
OEERIE, Bz 2B ThH B,

Embedded Value i3, {SEMEFHO—FETHDH, BREMELKDIEBIZ, H
FRBEE L EE~ORE L TR ET, BEEHEZRIEL (BLUHHE - EAE)
HoyoOLEMEELZEHT2FETHY (oL, HAE - BAELNH I BHET, HIE -
EAEDME LR 2 & T, % EMBETH2 Embedded Value NEHEN D), HBHT
VAL y PBRENZEIZEDTAY v MREEE LR,

EEERE L CE~DIE L 35 E2VEICBWV T, Embedded Value {3, —
HWOT /AT 4 - Xp v arn—{EbR RN TED—FT, HiE-EAED
BB L T, EROAFEOWVTNAOZZF 2RI ELELTED,

L Z AT, Embedded Value X, 7 o —XF (I$ROFHLHIAZ\) AR TOME
AT H D20, —OBEMBETM L FIESSNBDE, A—72 (FROFR
K D) AR TOREMBESFM Cd 5 Appraisal Value TH S I,

L7 L7243 6, Appraisal Value i, % O{EEEMIIC K & 284 5 2 DIFROFHR
MATMRCEBELAH T I00REETHL LV IREEF-TE, 20D, R
£#tid. Appraisal Value #7942 ® Ti372 <, Embedded Value & #8249 E (—
EMICESLZFROPOEENLMHE) 2HRLTEY, TALOBRER»S
Appraisal Value Z BT 2 013, #REFOHMIZERON TS,



1—2. BEOESR
& T, Embedded Value D3Iz 5. Embedded Value id. (f£1F) #iEEORIT.
FEROMEE RERND LAEAE SN2 EROFIFOBRIE) 2MATzb DL —Kiz
HEINLTWHWETHAH, 20O (BE) MEES, FROPIEIT. BESHICA S
BHEINDHOTHDLOT, RESH LOMEELHBENSIEIHAT L L T 5D,
7. UTOLBVESEEERT D,
t B (time) %%,
UTF. Ay 7 HEOEFICtOBRAFRSHHHE HRHIZBITDRA by )
¥E£L, 7o —HHOATIIOEAFERHDHE BRI -1~tickitd7n
—] ERTHLDETD
A= R b= b (RERORD HIEF)
T . EE (Tax)
ABMLTHEEROY, EERF LORNBR EFHERF LOABREZE LD
L, BERB—ETHEILOE LT, 2B, AHUIREZZELEHE L
B, BET =0 TEAD LEBLROTNTHA D,
CF, : (RBREFEF ¥ v 27— (Cash Flow)
RRSHTIA+ FER T —REBEHR AR R T, ERREEZEERVLOL
FTHR, RFEXTIE, RBREFEFy v a2 7o bLETNDF0OEETD
EABEEEL LD L LTND,)
MVA, . BEOTHME (Market Value of Asset)
(RHRXLTHEAEDOD, BEOEEMIE (Statutory Value of Asset)
EEEOTHMEIE LD E LK)
SVL, : LERTEME (Statutory Value of Liability)
ANW,  EEMEE (Adjusted Net Worth) %, (DR TERT .
ANW, = MVA, - SVL, D
(I ERE = B DT e — K ER L +)

=

RC, : 4 EEAR (Required Capital) 13, RREHLO Y A2/ LT, FRERETEO
FeR TR (BERRE) OMEOEDIILEL SNHEFRERT HO LT 5,
ES, : 7V —+#—7F 2 (Free Surplus) 13, EEHEENOLEEREZERV
bOLLTEHT D, i, FlAFACBOTRARNOMFILETIIR <,
HEIZASTE ZBAERT,
FS, = ANW, —RC, @
(7Y =« =75 X =AEEMEE— L BEEE)

Bz, DRZ@QRURAL T, @RABB LD,



MVA, = SVL, + RC, + FS, (3
(B ED TGN =L E LS+ L EEL+ 7 — - =TT x)

LI, EEEMAREY &, UTOLBY EXT D,
i NEEREERHE - LEEAR) IR REERTIEY
Jo 2 TV — s =TT AR KEEARIEY

"7
% crmam

SVL

RC
ANW

FSJ

MVA

1-3. EVO®EH
T, ¥ME CT& 5 Embedded Value Zi¥fid 5, 7 V— - ¥—7F 2L, 7l
REFSICBIT ARERNOBEFOLDIZHLE TR, WOTHLSHOHEENLEY
BEL TERICASTE2EERTHELD, BRa X M LOTEMECHFBINS,
FIT, V= V=TT AR OGS, OF Y RARNCIRS [REELERS -
VEER] DOoAFENLMEL, =777 XDCF EOFEE AV CEHET 5,
PAT, - BESF EOBBIESHFRIE (Profit After Tax) B LW
DE, : 5yBn8efl3% (Distributable Earnings) %, (ORI LUGRIZ L v EHET
L. (B, Ihbid, UFOZRICEWNT, EREOSHORS| % 4RI 008 T
M ZRAes, B, 7V — - 377 ARE DD L2V TAEMETMZ T
STNST, 7V — =T FANODRBERE ATV, B0, HE -
ASITHRT B Xy v a7 r—REER TV,
PAT, ={(SVL,_, + RC,  Yxi, = CF. +(SVL,_, ~ SVL,)}x (1~ T) @
DE, = PAT, + (RC,, — RC,) o (B)
ZOHEFRERIE DE, # AT, RAERKNO EERTERES - vEEA] o4k
ENBMHVIF, + RC, &, @ORDO LBV EHT 5.



o

V]F +RC Z s+l i s+l RC:H 1 Cs+/)
<+ 1 = (1+r)

VIE + RC, 055, MEEARRC, HBRWZES THDVIF, 28, (BAD X ERRE%
D) RERKIMETH 5,
VIF, : (A& =22 MEREO) FRARMME (Value of in-force covered business)

®)

T, VIF,+RC, i, 7V — - =75 ZAREDFEHOMBETHo7eh b,
EV, : Embedded Value iX, (DD LR Y EHEIND,

EV, = Z )' +FS, =VIF, + RC, + FS, = VIF, + ANW, (D)
(t+r

(Embedded Value=(RE ZAIMHifE + LK)

1—4. BX2RX LOEH
Embedded Value X, BRFERKO NEERTERE +LEREAR] »HAEENHMEE
< DEW
(1+ry
DER - ﬁ%*ﬁ(ﬁ LEVELED INEREAR) WESOWTEH SN2 SEFTHENIE
DE, . BEBRERLORNLDOTHS, (£, 7V — - F—7F72A0FHICH T
FEAR| BULETHD,)

T, THEREAR) LVIOIEER LIS, FRERBEESLVOBEEEBELTHI,
RERGIHRD EFRHEEHES] OB ENIEFESH EOBSI% AFETH
B PAT*={SVL_ xi —CF, +(SVL,_ ~ SVL )Ix(1~-T) nBli# &3 LT, FHE2H
RS NEERCERE »OEENLMHETH S (EAa A MERRTD) RARM
liE PVFP % . @R CEHT 5.

PVFP, : (&&= 2 MERFID) RELMMHE (Present Value of Future Profits)

PVFP = Z{SVLH, G Xi, ~CF,, +(SVL,,,_ —SVL )x(1-T)

B (1 + r)

VIF, + RC, = W7V =« $—=FFRAEMAD - ETEHShDIN, VRS

®

T, Aif (1—3) Tk, ®REROICHES NECETEREHLERER 164
FNDMBEVIF, + RC, 20 TWEEAR)] 2EERL T (BA3 X MEREZO) HAEN
B VIF, & Uie3. VIF, = PVFP, L 722 Tn5THAD b,

O E 2L, VIF, = PVFP, O%RIIKIE T PVFP, & VIF, OZEBEPERa X
cCH 5B,

CoC, : A= X Ik (Cost of (holding required) Capital)

CoC, = PVFP. ~VIF, SO
(BEARz22 M, HROQORFE/LFADREZERER L TIO0B8—ROBTH LM, R



X Cid, Embedded Value DR EROBREEO O, H 2 TOXEERAL L)

@Rz, OX. ORBLIC@ORERATE L, BAIR MIQORTEREN S,

COC, - [Z RC;H 1 ( ) (RC:H 1 CYH)_RC/J

s=1 (1 + r)‘

RC,,, ,-RC,, RC,.  xi, x(1-T)
=RG- Z (1+r) ’; (lr) a0
(A X p=FHERERICHT SLEER— (IR V)~ R EAELEEL
R OB KI5 3 BN (BS/5) DB
7, QOREEWT 5L, ka2 MIGDKTEENE,
_ = RC,, x(+r)=RC__ xr—-RC,, <RC,, xi,x(1-T)
CoC, = RC, 'Z ((+r) ‘; (1+r)
_ i Cort 5 RC xr < RC,, _iRCH,, x(1-T)
S0+ )1 o ﬁ+r) S+r) = O+ﬁ
_ & RC, i i o RC,,  xfr =iy, x(0-T)}
- Zo 1+ ) S (1+r) Z (1+4r)°
=ikcm L x{r-i,, x(-1h ()

(1+r)
(B2 X p = BEEALIZH T B — fob o L= F & B HEFE ) D DBE)

E

ST, (MRUC@ORERAT S E, 1DRD LB Y Embedded Value &A= 2 ME
KRATORE RIME PVFP # AV TR SR D,
EV, = ANW, + PVFP, — CoC, - (12)
(Embedded Value = (X EFIE B + (REZFIMIE (BF = R FMERAT) —BEX X 1)
ADRDERTIE, WEEFR] OBEER CoC, OHIITED Z 212D 0D, ANW, &
LOPVFPIZ TEER) OS2 LICEHPREL 25,

ZDEE QDK@ RB L CUDRERA L. QX2 HWTER TS & Embedded
Value (3L FO B FEINS,

P _
3 P =BG X7 pe |y s,
5= (1 + r)’

Ms

— X
\+/ C;H*l r+AN;’V, :[

= +7)

ZOROHFN, T2 /)y 7 FaT 4v b EP

S+

= PAT,

S+

—RC,, XxrThHv, =
AnTa) I vy Tuv gy MECKAILEMECTFMFETHS, za )2y 0



PAM R ANEN &ﬁ@kﬁ@iﬁ?é‘k%ﬁ%éo
EP,, ={SVL,, ., Xi, = CFp +(SVL,,, = SVL,, )}x(1-T)
R,y xr—i x(1-T)
FE-RT@RTERE SN DEA = R MERAORFOMIE PVFE, O 55 F PAT, *
Thy, E_HIADRTERENLEAIRA R CoC, DHFTHD, DY, ZOx

D390 TUT 4y hOEZFHBIE, EAD A FOELSREKICEIND,

—fC, BEAIRAMI, UTOLICEBFT D LN TED,

SRR EAETRERNERAT IRBRE™IT. EHERBEEOY X 2ITEL
T, RN EFHET D DCLEEARRAET DLERS LD, ZORES
NELEEARIT, V) —2ASN2ETHEEERANIE L AR &R, BERE (W
EHAROERBEE) 13— ML L— ML DHREBEBEERD TV B, EiEERA
B Y 23— R s L— NI RVEE, RERIT, REBSALERLEZLICLD
BEBAAEEALTVEEEZ LI ENRTES,

ZOEAA M, Embedded Value DIERRER TH DS, LEERAR (7, &
IEMEE), RAEZOMEEOVT RN OHERT L&D L VI BB W, mad D
THH 9, EB.CFO 7 #+— 7 L b 2004 TR SN EEVFEA] Tid. Embedded
Value DHEREF L LT MEER-EARI A M BEF LTV, 2008 FI2R
R&hz IMCEV FRI T, REEACT STV 7 atb ax MEDOER (—
FOBRERaX N MEEROBEOCERER E &L TW15

BASA &, UERANOERT X L EXHE, LERAE, RC,THZL,
ZRQHI cﬁ,+zkcﬁ,l i, x(1-T)
= (l+r) po (L+r)

DED, MFCRERIHRARER? ) — « ¥ —7 T AL, EOMATOMETH
SN 55, FWREINTV 2 LERARR, TOHITOMBETITMSNLT, V) —
ASNEAMIE LT, V) —ASND 8 (WERAICH D WEERIEH 2 ET0)
BN L= ETEY BB T LOHES NV LD T EThE, LT,
WREATOSHIBICE LT, BEEAETHY 31Tl S D 2 Lo s,

T L TR &z d,

BB, UTOFEEZBEEZ L, BEKa A (FHRERMLEERIIHTDZI 7Y 703
T 2R b)) FEREEHMEOERIAR L2050, BEENRWEEZLND,
> EIBETHATHEEBY, il - AL H5BE. Embedded Value DEE
FEOBWZ X - T, BiRMIZ Embedded Value BEDEFEMNE L 720
(EAR2 X MERETO) FAZHMELEART X FORNRBELT L &



» HES5ETHMTSMCEV &A% L, BHMNIZ Embedded Value B (5D &N
Ebhoand, (BAaX MEREIO) fRERMMELERa A N (F3sE
BRI TETZY 7 ati s aRR) ONRBELTE DL

EC, SHOFBEORDIT,
MVL, : BEOTHEME (Market Value of Liability) &, 13)RXD L BY EHETS
(288, A#RXOBHIT, ABOTHRMEEIC VW THRESZ & Tk, HEXeE

UC Embedded Value OFFREMMEZBETI 2L ThHY | TOROOEENRER
THD),

MVL, = MVA, ~EV,

13
(B & D FEHHE = B2 D 5B — Fmbedded Value)
22T, (RITBRB L TR AERAL T, DXABLND,
MVL, = SVL, —VIF, (14)

(RAEDTHMNE = 5B FER & — REFIE (FE 72 FERE))

e o]
f&7 (EERH) (ST

MVL
SVL

MVA VIF
=PVFP-CoC

> EV
RC RC
ANW ANW

FSJ FS]

1—5. EVOEHR
PLTFCHi. Embedded Value OHIBIC DV CRET 2,
EEOTTREEIZEL T, (15)RXBKIT S,
MVA, =(SVL,_, +RC,_)x(1+i,)+FS,_ x{1+ j, )~ CF,
~{(SVL,_, + RC,_\)xi, + FS,_ % j, —~ CF, +(SVL,, — SVL )}xT
=(SVL,_, +RC,_)x{1+ix(1=T)}+ FS, , x{1+ j x(1-T}- CF, x{(1-T)
~(SVL,_, —SVL )T (15)



ZIZT, (IREERL, QRERVWTERT L L,
PAT*={SVL,_ xi, —CF, +(SVL_, ~ SVL,)}x(1-T)
= MVA, +(SVL_, ~SVL)-SVL,_ —RC,_ x{1+i x(1-T)}-FS_ {1+ j,x(1-T)}
= RC, +FS, —RC,_, x{l+i x(1-T)}- FS,_ x{l+ j, x(1-T)}
B, ZoREFERURATE L, KABEBEIND,
PYFP - i RC,,, +FS,, —RC,, x{l+i, x( - T)}-Fs,,  x{1+j,., x1-7T)}
=] (1+7)
ZORNE, BARD A MERAMORTROMEIL, SR EOGEERNE S OE
Rz X5 MOBHSFHI LV BEHEAN D Z LERL TS,

ki, WBRCWRBLOERERALT, @REANWTERET L L,
DE

= MVA, +(SVL,_,+RC, , —SVL, ~RC,)=SVL,_, ~RC, , — FS, , x{l+ j, x(1-T)}
= FS,—FS_ x{l+ j, x(1-T)}
iz, ZoREENIMRAT L, KABEINS,
iF 4 RC, = 5 P =P X{14 i X0
1 1+ r)
ZoRF, BRI R MERBORETROMEICLEERE MR MEL, 7V — -3

— 7T ANBEERAREUAOERIC L AEMOBRMEFHI LV EHIRE D 2K
LT3,

prft, : Embedded Value £3HIH1} 2HREROMN L OFIE %, (16X TEHRT 2,
prft,=(SVL,_, +RC,_ )xi —CF, + MVL, , - MVIL,
—{(SVL,_, + RC,, )xi, —~CF, +(SVL,_, = SVL,)}xT
=(SVL,_, +RC,_)xi x(1=T)—CF,x(1=T)+ MVL,_, — MVL,
~(SVL_, - SVL,)xT (16)
1sRHBLTAERL Y,
MVA ={prft, -MVL,_, + MVL)+(SVL,_, + RC,_)+ FS,_ x{1+ j,x(1-T}
ZORLWIRERAL T, QREACTEET L L. ADRBKRHLNS,
EV,-EV, = prft, + FS, % j, x(1-T)

an
ROE, : Embedded Value £3HZ$17 % ROE %, (18} TEHKT b,
ROE, < EV—EVir _ pifl +FS, )i x(-T) SRE)
£V, EV.,



2. EVOEEDOSH
2—1. EVOEBEHOSH : EE=HFEMZOSHE
% 1 ¥ TlX Embedded Value D EF O BERIZOLV THEE L7, kiZ, Embedded
Value DB OSHIZ- OV TEE4 5, Embedded Value 3HEIZB T 2RO EF v
a7 ua—ix, HEMR (Assumptions) (CESWTHREESATW AR, £, £HK
VEHEFREBY LR 2BV TEERET S, DF ), EFEMNFEMELBDICH
. HE L HR THERMEAEIL LRV E W IR THHEEITI bO L T2,

P, prt IZoVTIE. WRBLVEREAVTUORCEET L L,

prft, =DE, —(RC,, —RC,)~(SVL,_, —SVL,)+ MVL,_, - MVL,
ZORIZQORERA L TERT S L

prft, = DE, +(VIF, + RC,)— (VIF._, + RC,_,)
TIT, BEAHERMIEY RO LB LWAFHETIR, ©R LY,

(VIF,, + RC, )x(1+r)= DE, + (VIF, +RC,)
BT D Mh, ZORERAT DL, UDRRBLID,

prft, =VIF_ + RC,_)xr - (19)

T ANARQIRXERAT DL, QOANBLENL,

EV,—EV,_ =VIF_ +RC,_)xr+FS, % jx(1~T) o (20)
(20021, EFFHERZLY B L2554 . Embedded Value O¥MIL, [RARK
M+ LEEAR] X/=Fb s L= p &7 U= =77 AR L EEERAN RO E
FCELWILEEREL TV,

A5, AR OAB LUVMRERAT L L, QDARMELN S,
(VIF_, + RC_ )xr+FS,  xjx(1~T)

VIF, , +RC,_, +FS,,
QDFT, EFEVHEMBELBY LBHE. 7V — - F—FFAQEHARE NI L,
Embedded Value £5HI#17 5 ROEAMEL 25 2L 2R/ L TW3,

ROE, = @2

¥, FS, =00%E. L, 7Y — ¥ —7F2ABRETROE2EL 5L, (18)
KDL ERAL T, KEANRB LIS,
ROE, = — P
VIF, , +RC, ,
T I, EEOSHERHRES B LARD LV IRIETH. IORICAKERALT,
(VIF,_ + RC,_ )xr

ROE, =~— T2 /20
VIF,  +RC,,



L, ROENA— KA« L— MIZ LI RBZERHNB,

2—2. EVOEREOSH : —BDBE
2—-2—1. BYEAE*HAV-EES
Wiz, BEATROELESN, Embedded Value OHEEIZ XD L 5 B e RIFTH
FHECIVERTS, UTF, 1=08 L0t =17T? Embedded Value %357 5,
FIEE OFRCAVARERRBIZ OV TR, = 0RETOREAMRITAE LIC 0 %,
t=1B R TOREANRIIE EIC 1 2#X TRTT 5, 28, A by 7HBOK LD
WAFERHDHE, BRI BIT2HBRREEL, 7o —HHOA LIC 1 OFRIFEHN
HERE. HEO~1IIBITAEELET LD LTS,

P, LTOROERALEEL, EYROOES L LTEHSEEERT S,
x B

X, A EEH

Y, - BB (GEC - BA%E) ZH8E

Z,  FRBH (ARRSCCRMERO D, FRAOOBBII SV D ET5)

B A 0 (2381 A FHliCEBWTit, Embedded Value i3858 #02 W n—2 N« &
Fuz0T, QXN T 5,
X -Y'=Xx} o (22)

(EL ARG TG — B EEH = FE ARG HFT [H55 0 125013 Fa])
B 0~1 2B AREICHOVLTIE, HFRARHY, @)RERB,

X3 +7 -7 = X| (29

(ELSIRE TN+ BT 2FT — ABRAF = FERAR B RN (B 0~1 12517 5 EkE])
@AHUz@HIREFRAL T, CORMBELN B,
X0 =(x! -z 7 -7 - (24)
(FEFREFIE DT = (FERIRE 95 D EfE — F589)

+ B ABZFG D T — B LB DT )

BRBHEE 2D L, (DRBLUCQAFTLUTOLEY L5,

ANW, = MV4, - Y SVI(x), e (1)
xe X,

FS, = ANW, -~ ) RC(x), (@)
X,



i, MRE@RIKALT,
MV4, = (SVL(x), + RC(x),)+FS, (3

xeX,

ZERMO NEEETHEFE + LEEE) HOATNDIFIPAT(x), . BRAHOKE
MG VIF(x), 3 £ O Embedded Value EV, % . M TFO & 50 EHT 5,
PAT(x), ={(SVL(x),, + RC(x),_, )xi, - CF(x), + (SVL(x),, — SVL(x), )}x(1-T)

(4)
VIF (o), = Z PAT(x),., + (R(IC;(LX)) “RC@) _ e, - ®)
EV, = ANW, + Y VIF(x), e ()

reX,

Fin. BRIOAEOTIRBEMVL(X), 2. 1OROL B EHT 5,
MVL(x), = SVL(x), —VIF (x), - (14)
I, (PR, (MRB L TUORERALT, AR E1ND,
EV, = MVA4, = Y MVL(x), o (13)

XX,

BEEOTHBMEOFRAEZ VT, AR LBy ks, 22k, LT, fiElko
-, IEEERTHERSSVL(x), Ze vy 74V HXTHEIR T D0 ET 3,

MVAY = S (SVL(x), + RC)SIx L+ x (- T+ ESSxfi+ 0 x(1-1)}

xexg
= Y CF(x)) x(1-T)- Y SVL(x), xT + Y SVL(x), xT - (15)
xeXx¢ xe X xe X!

—%, REOMBMEOERMIC>VTiL, EEERAIRE. BBREEx vy a7
o—, BUSOEECHBER & LT, RFERATLB LB L AKRERAOH
HWEEZEZZALERH S,

B, BRERATHLBIUWERARECIFE LR VARTH Y, SFROKTERY
FHB S UHE L, BED Embedded Value IIZEEMETH B, Lo T, ARLI,
TFRUCEB T ORER YT B L OHELZZER L THARY, (FRICBWL TR
BREBENTHABLOHERZET AL LAETHID, ARILTHONIREH ~D
BT ,)

SD, : #k\BL 4 Z# (stock dividend)

Cl, : #§%% (capital increase)

B ERWT, BEOTHMEDERMICEAL T, (15")AMNELT 5,



MVA = 3 (SVL(x), + R XL+ il x (1 =T+ FSO {1+ j x (1-T)}

0
xeXy

- ZCF(x)l x(1-T)- ZSVL(x)OxT+ ZSVL(x)IxT SD! +CI)
e X§+z) ESE xe X!

- (15”)

Embedded Value £3H2351} 2 B {EH R b ORI prit(x), &, 1RO L 59 E
EXES

prf(x), = (SVL(x), + RC()2 )xit — CF(x)} + MVL(x)} — MVL(x).
—{(sVL(x), + RC(x)2)xi! = CF(x)} +(SVL(x), - SVL(x), IXT - (16)
FEL, =] THELTWARE (xe Y1) 1. SVL(x), = MVL(x), =0 & B2+
LOLTH, Fi, HEM (xe 7)) . SVL(x), = RC(x)) = MVL{x), =0 Th 5,

ThE. XJHZ] =X+ I2 L TAE L T, Embedded Value 32517 5 1%

BE ORI prt &, (1R D LBV EHET S,

pif = Y I(SVL( x), + RC(x)! Jxi x ~ > CF)x0-T7)
+0 gI(MVL(x)g — SVL(x)y xT)~ )y I(A/U[V[L(x)i —~ SVL(x), xT)
= ZESI;L +RC(x)! Jxi! x(1- T)l—l 3 CF(x) x(1-7)
+ ZU(MVL(x)O — SVL(x)oxT)- )3 (M"VLI(x)]I —SVL(x), xT) - (16)

(16X TEZ L7~ Embedded Value &FHIEIT 2 2MFH RN S OFIE prt, &
Embedded Value D #45 & DREIME % 3R 5,
ANXE v, KABRIT B,

EV! -EV? = {MVAII -y MVL(x):] —[MVAg -3 MVL(x)g)

e X! xe Xy

ORI, AFREBLU@RERAL T, Q)R EFAVTEET S L ATRME
hhd,



EV] —EV? = 3 (SVL(x), + RC(x) Jxit x (1= T)+ FS¢ x j! x(1~T)

0
xe Xy

— S CF(x) x(1-T)= > SVL(x)gxT + Y. SVL(x); xT

eXp+z! xeX{ reX!

- Y MVL(x)| + Y MVL(x); - SD| +CI}

reX! xe Xy
= prfi, + FSY x jl x(1-T)- 8D} + CI! - 1M

5T, Embedded Value DH4HEN, 2EFRINL ORI, 7V — - H—7F X2
BRAOBEEMNEE, RIS L UHEEICHHEIND Z Enghb,

2—2—2. EVOEBOIE
&, Embedded Value IOV TH#79 %5, Embedded Value DHERIL. (25)
ROELBYRERTDHLNTE D,
EV, —EVY =(EV! - EV? )+ (EV® —EV?) - (25)

(E VO =5E£E VOTH - FfEDZEA L5 BRIE TCDOE VOB
X FEBDE VAIBIZE D TIHRDERFFZO TR E0 5, 455
BEitE TOBEBIC B THOFRFFZ TR

@HROE L, QOREYUTOLBYEIND,
EV? - EVY = Y VIF(x)% + RC(x)S Jxr + FSO x jo x(1-T) (200

xng
(ERFFRATE COE VOB
= (FLSRERFINE + FIHLERE) X — e L=}

KICERDE—HOBRERIZOWV T, UINRBLTEYXE AT,
EV]! = MVA - > MVL(x),

xsX\'
=MVAl - > MVL(x), - Y MVL(x), < (26)
e x!-2z! xeZ!

EV' = MVA} - 3 MVL(x)}

xe X}
=MVA) - Y MVL(x)] - Y MVL(x)] + > MVL(x); - @27
xe X! 2| ey el



LT, (26 RAHQDREELSE, UXBLVUREARATS &, 25D
BT, @RDLEBYERIND,

BV} =V = ¥ (SVL(x), + RCx) X (il =7 I (1=T)+ FS x (ji = ji }x (1-T)

0
xe Xy

— Y (CF)! - CF) Ix(1-T)- 3. CF(x)! x(1-T) - SD} +CI!

o
xe Xy xeZ!

- (MLl - MYL(x)?)- 3 (MVL(x)! - SVL(x), xT)

X -2 xe2!

+ S (MVL()? - SVL(x), xT)= 3 (MVL(x)? = SVL(x), xT} -~ (28)

ey xe¥?

T IT WREFRAICOVTELS &, SVL(x), = RC(x)) =0 L 0 k& 725,

3 PaT(x) = S CF(x)! + (- SVL(x), ) (1-T)

xe2| €z}

LoT, ZORTUORERAT B L, QORNENND,
— S CF®Ix(1-T)~ 3 (MVL(x), - SVL(x), xT)= 3" (PAT(x)! + VIF(x)!)

xeZ xeZ, xeZ|

(29)

Fio, AR E Y, ORI EIND,
MVI(x), = MVL(x)" =—(VIF (x)! - VIF(x)] ) (30

(28)RUz (292 B LVEORERA LT,
EV; —EV? = Y (SVL(x), + RC(x)S Ix (it =i (1= T)+ FS¢ x (j} = ;0 )x (1-7T)

0
x€ X,

— (PG - CF@)!Ix(1-T)+ Y (PAT(x)! +VIF(x)! )

xeX¢ xeZz|

+ Y WIF® -VIF(x)!)

X -2!

+ S (MVL(x)? = SVL(x), xT)= 3 (MVL(x)? - SVL(x), xT)

-SD! +CI| - (3D

(25)42(20) KB L VEDHE A LT, Embedded Value D18iIE, (32D &3



DEFERTES,
EV! —EVE = 3 (VIF(x)) + RC()S)xr® + FSS x ji x(1-T)

e X

+ S (PAT) +VIF)! )+ Y VIF(OL -VIF(x)?)

xeZ! xe X\ ~2|

+ SSVL(x), + RCE)S (i) — il )x (1-T)

xeXy

~ Y (cF ) ~CF@)? x(1-T)

xeXg

+ 3 (MVL()? = SVL(x), xT)- 3 (MVL(x)? - SVL(x), xT)

xel xer?

-SD! +ClI! o (32)

Z @ Embedded Value D THEBARAFFICE LDH L UTOEBY THD,

HH NE
+ Z(VIF(x)E +RC(x)" )x 0 BB OREROMIES L L ERAR
reX] X N— KL« L— h

T — =TT AR D EEERI
+FS"x i x(1-T) ) 7 AR SRR

+ 3 (PAT ()} + VIF (%)) FSHOMIE (BN 1R 5 LRI
=2 + A RAE)

+ Y (IFel - VIF(2)") HAATROEEICHES
-2 IR RAEE ORI

+ S (SVL(x)y + RO )X (1! =0 x (1—T) | BFBEAIE & EEOERIZ L HHEE
=X (& EEERES)

~ S (CF®)! - CFx)* ) (1-T) THEATR & RROERIC L SN
X3 (DM ERSY)

+ S (MVL(x)? - SVL(x), xT)
xEYﬂ

~ 3 (MVL(x)? - SVL(x), % T)

xex?

-8D/ +CI) BEEN B LU

—

7%, BEATR L EEOZRICLBHE (Fot#lsy) 2o TiE, FOROER
BVA, ERMICEEEETHL L BbREn, BRELTEL.
W =V - YW =Y - A LT, (ORE A TEREREE



15,
- Y (cF ), - P x(t-T)

re Xy

+ Y (MVL() - SVL(x), XT)= 3 (MVL(x)? - SVL(x), xT)

= Y-(CF@-CF! x(1-T)
- S {CF(x) - CF ) )x(1-T)= S (CF(x)! - CF(x)? Jx(1-T)

+ (VL) x (1=T)=VIF(x)? )= SASVL(x), x(1-T)-VIF(x)")

xeW! el

= Y -(CF) -CF)?x(1-T)

B3

+ 3 [{sve), -cFe)+ R (- T) - VIF(x)?)

xe lﬂ‘

+ Y (HsvL), - cFe)?)- R0 Ix(1-T) + VIF(x)°)

W)
BE Y -(CF) - CFx)° )x(1-T)ix. HRICBIRO R MRARIIO ¥ + v
reX -
L aTn—OiR L EROEERT, P, RER, EEROEENEFOND,
w8 Y ([svLe, - Pl CReOS I (L=T) = VIF ()P )iz, B BRHRLL L
xeh
S LT = L1 R HINEOEE RS, 36 (SVL(x), = CF(x)! Jx(1-T) #8513,
ABER LT 2 LIS L BREDRARRT, FIXE, SO THE, CF(x)! 25
ERGHHAE R, — I CF(x)! < SVL(x)? TH Y . 2 DINKIET T R L1725 (]
KIEERARE L LTEEEND), £, BT L 2METHIUL, CF(x), IR
SEXHERTN, —HHICCF(x)] > SVL(x)) THY ., ZORKFI~=AFRAERD (&
BAERADE & LTaHEENnD), 5B CF(x)? x(1-T)—VIF(x)! 86 5i. AR
LBUEROTEX ¥ v = 70— L OIEAROEEOMEE KT,
g2 Y ([ (SVL(x), - CF(0)? )~ CF () I (L= T+ VIF ()0 12, 824900 50t
xEWlo
AR T o7 2 i L BIEOEERT, 55— (SVL(x), - CF(x)? )x(1-T) %
. BRMAHEE Lol LItk h . MBICEDPRERNED R RozZ b iR
To B A~V RETH L RO ZHERT D, 5 b— CF(x), x(1-T)+VIF (x)]
BN, DR L AN -T2 2ok D, HEEOEEF ¢ v Y= 7 o —B LU
HREMEORH Ex £,



728, Embedded Value DMROSHRY HH LT HBRIIT, S, UToL 7%
BENHDLZEEFELTEBL,
> BEEARE, LT LBEHEMIHEINDI bOTIERY, B, VAV ES
AOTHEEELHET 2EE. VAJHABEOREBIZLY, 22 CHEL
FEERT, BRNECHE L VEEROBMAEFH LY b/ & D,
> KRX TR, 7Y = =75 RURHEANGE S, ERERREELRAWT

FSyxjix(1-T)e L, GEERICFELRR L EE0ELY, LERLERE+

LEEECR 5 EAREOEL LT Y (SVL(x), + RC)) I (i) - i Jx(1-T)

xeXg

Ll —HT, 7V — =7 I MG HERNN L. AEGEANSES A
WTESEx I x(1-T) ¢ L, BEERIELETHR L ZROEL, BEOHIB

H (BEETERE+VEEEFT 7Y — - =TT R) R ERNENEL
L Y (SVL&), + RS I -0 (1=T)+ FSSx(ji = joIx(1-T) & +
exy

25bLH0EDH, CFO 74 —F ALY REKRENZTEEV ER B LN MCEV
BRI Tix, BEODBEL Lo TB,

> AT, PGB MR A LV 228, TMCEV BRI T
RS T T 20N BN E SNTHWAEL ZOHAIT, FRHFESOHR
FOMGAE & IR R OB RIOMEOELMOTBERICED DL LIRS,

> KIRX T, BESFH EOFRIE EBBSH FORIBBRE L. EOBER—E
ThDH e U, EEITE D SIEfRL 2,

> ARXTIE, HEAHEICTA-0I. CFOBERICERBE Sy v aT7o—
MNOELZZOFEEOEEERNS L2 S0, EFE LT, RRBEX vy vV
7u— L EEERINRICOIET D HERD D,

> EFHERIROLTFICHESFEARMMEOEEIL, EE(ROEE, GEERTIEY
DEE, BEUERBIUORAROETE, MUEOEE, FEEEOLE, BYE
DEFEZEOH LD IFERMBOTEILMES FALNMBEOHME EA T D,
i, BEREICOBET22LENRS LG Lvy, HERAMEE EEOERIC
Lo (FoMEn) LEERTH D,

» [MCEV [EHI) Tit. Embedded Value D, 7V — - y—7F R NLE
BAR, REEHBEONREBMTTH L LENTWE,

> EBE LI, FRUAOBKE LT, HERERICL 2EENRAT 255055,
fil %13, Embedded Value OFEH k4% TEV 725 MCEV KB F L= 2 LIz k
LS BN D,



3.

by FESy - 7IO—F
3—1. CAPM

F1EBICE 2E T3, Embedded Value DFHERICHOWTEE L2, EEIC
Embedded Value 2BHT2HE&, ~— K L— b (BEFORDINER) %,
FOLHRETINEVIBBEIERT S, ~— L Lb— N, £OREDY X
2EFRERTHDTHEMN, B—Dn— R b— I, 2/OESTRTO) 27 2 #
DIALOIRE S TRV,

it 5 —o0& 273, CAPM (Capital Asset Pricing Model) 2%, CAPM
T, HROMBNEE, =ER iz, ToHRo B, HHOBEFIEDY r, = E(R,,]
BERYRZ 7Y —Lb—1r2b, @IRUTLVKDOLND L IR TS,

r=re+ Bix(r, —r) -~ (33)

(B OBIFRGEF=V X2 7 ) —L—

FN—EX (FHOFREEE— V22 7 b=} )
2L, B RGORTREND,
O o

B = 2 =Py e (34)
M Ou
(o :o.[Ri]‘ Ou ZG[RM]\ O :COV(Ri’RM)zE[Ri ‘RM]_E[R,‘]'E[RM]\
Py = TM_pz)
0,0y

%ﬁ0T®%ﬁ%%\%ﬁ1T®%ﬁ%R&¢é&\Kzgﬂdeiénéo%

o

:Tm:ERJ:%ﬁLi&@mﬁKﬁALT%%ﬁﬂﬂﬁbéb@wﬁeﬁ&
0

EIR]=Py (47 ) =B, -(ng =) - (39)
EAE, BRRICRE LEHAO L EROMSHKAES (VA7 7Y =) BECE
B LIBaoffis s EESEERT, KEL EE~OREOYAZIHLT, U R
77V == bAEOREELRD DN, ZOLRENTHDY AY « FLIT LD

EHEOHARFRL TS,
B, -cov(R,,Ry) _ cov(P, R, )
o, T g

37 LEGOROL D ILERTH T L BAETH S,

Rl )= ) ) S

M

¥icR B = Z@HRUIHRATEE, VR - T




2B, GIRWBORERALTERTH L, KAB/LID,

ri"rF_p Tu Ty
=P
o, o

ORI, KX TEREINA VY —7 - LI AERATELE, v —7 - LA DE
FRTHHEDEMNELR D,

A =0T o x—. L (Sharpe Ratio)
o,

i

/1[ = pl‘M ) /1M (37)

P a i, SN RE e Lo PR LT, BR2BE (=0) rHiHER—-r7
VA (f=1) #B5EH (FR) ZiEmEHR (Security Market Line) & FES,
CAPM X, FEXTEROLIZ, T X TOZEENRREDILVWHIZ LEERL TS,

r

" GELE T

R—rI4)F DEIRY

BRAHRDYRIIF.
R—bor)F et

CAFITAY SEECGHEK) w8k

. (BRERDYRS)
FERATFITAVIIRY HIBIER TR RV,
(HIBIERTHIRY) R—+I+AEEATE

R—hTA)FPOFEHY  FBOEE) T

PBix. ERBERANRTIROV RV OBRERBENINERTHEETHY . VAT
RTA VT VAT ERELTVD, FBR— 74 ) ACHAANDLZ LICL - T,



FLATYT 4wy VAT ESH (BE) ShdZLiths,

XoT, iU ¥ — 2 LV 27 THREFMT 20 BE%RTHD, VA DRD
WIZHBEY 27 # AN FECRALERSH D, ZOFTTREBE, i) F—
LURA7 (B) . —ERLECESZ LIRS,

DEN. BEOEADY AV INERIIEEBET, HER—- U3 VAL ORGE
HInYy Ry Lkienaz L, CAPM LY &AL D,

CAPM DFFHIZFHEAD LBV THEN, BRI TOL S ICHFTE 3,

BT, rddr, + Bx(r, —r ) LV EOERADRH L L 358, ZOBRKRETRILD
KO ICFHET 5 TH D 2D

IDO[EK LT BN h 72 VA L REEEE B, :1- L 0BG TRAELET
e, 20U a—2@3r=Br,+0=B)ro=r.+ B x(r, —r.)>r. ETOYAY
ito=g-0,=p, 0,20, ThHY, TOKERLY LEN 27T, ZOBKRLILE
WY B—hBDHIENTED, INEREXD L. THILEOBRXEEBALRZVLO
TS TR, r,BEINT D, ZOKER. =1+ B X(r, —r) ERZDTH D,

AT, BATERL D FICMOBRBEE L2V EBNALNE Rodd, #i
EATERE 0 BTl OBRRBEE LR, [T#2 S, BARTSER LY EiChoBkX
BEELTWARLE, EEHSRIITROTATH S0, BEANTBEI L & k
WATHRIER LRV G THD, (B, BRI LICMOBRXBEFEELZVWI LD
FEAE, TOHE LRI TE R, 28R, TOKRBEDOY AT BH B0,
FOBRABHHLOENTVD ERIE AT T, FER— 71 VA Mz s
Lo T MBER— 74V AV R E EFDZ 4L, #HF— 74+ V4L E
ORENY 2B 5N5 EHBRLEARVIGTHD,)

ST ZOBADOHFINGE Ry, Z 2 BHIENE OBRASHITRO TV DRIEY TH 2,
DEY, HASHOY R (BIUY A2 L THREOERTHFRED) Zxtd 5
MEOFMOFER, TET — & Bl Hhiz fi2% L T CAPM Z@M i, #
EOERTIFEMY ZHAMOENTEDEND T ETHD,

3—2. WACC
ST - AR RVEEIL, COREBEARIT X FENA—FL - L—RELT
RORERWA, 1 - EAERH2HEEIL. ZORBETILERD S,
IOFEETOON, BYXTEZENS WACC Th B,
E D Exry +(1-T)xDxr,
Xr, + =
E+D E+D E+D
ry : WACC (Weighted Adjusted Cost of Capital : MEBE FHEA=2 X )

E : B XorfliRsE (Equity)

x{1-T)xr, (38)

w



D : #L1E - (FASORHII#%EE (Debt)

— OB EMETFM TIZAERTAE L Sh 52 Embedded Value 12350 T,
ETLHERESEE I 20, VWhODiE - EASERT I LICEET S,

Fe t BREEAR R L (BREOKRD HINEFE)

rp AR N (EEE ORD BINER)

HEIZE 21, REBEARLHE - (EASOKT, hEEARa X hLAEaR L&
BEHTHLEWI L L THD, 2B, A X MBEDBROFTZTEIY SinhTH
Lo, EHEE~OMLVBREBEASNE - LICLAitE - FASOEHBNE (¥
I A =)L R) ERLTND,

2ED, WACC &iF, HiloE - B LW BB s/ UL T
KL TV AIGERF I TRFFIREERE R T, WACC 2RV DIcdh7-- Tid, #
M - EARISREREL AVA D LCEETALERS D, ok, WACC 384
DEFEIZX L TROLNANBRLTHOE, ETOBEMLEH D, EE. t0&EXR
EBROBEBRAEIL BRI —B L TWB LI E L7220,

& 24T, Embedded Value %, #kFEH JUMEESEIIN T D E¥EMBTiTie<, &
EETH 5. {AE, BREMEZ RO DEOBISILIC, BrEORD BUEETITARL,
HHEEORD BNIER L MEEH L WACC RV A00, &V BREPELT 5,

BIEBIVE2ETIL, HE - EALTATETICERELER LA, Z DR
WCEZ D7D, #HE - EASEPRTIELUTOLE L5,

5%
B% e
SVL
MVA
D]
RC—Dj RC
ANW
FS

w2574 X DOF I £ HMRIL, SUTFO LB EES5,
Ev, =% PEs i (anw, -re)=3 - 2Es _p i Fs,
= (1++,) S +r,)



DE,,, 0BB&FHL, BAEROO NEERERHE+ LEEA (SVL, +RC,) | Hbk
ENBMEETH BT, 7U— P—FF 2 (FS,) BMAB L Ebic, HEEET
AV - A% (D) BT

%u‘mlm@s=Pwm—cm;+Rq3;URq+Ea=Q+ANW&RA¢
=1 (l+r,,,)

&L QERD,

EV, = ANW, + PVFP, - CoC, - (12)

WA»LRDLNDZT ) Ty Y T a7 gy MEE, - EAERRVES S
FHRTH D,

EV, = Sy ANW
Z(*”W I

ST, 2 ¥ 754 XDCF #ETE 2N, Embedded Value (1. ¥k L OUEESR
T A LEMEY RO HIC, HEECHTI0EMELRS ZICL- T, HE
EEZRH TS ERHGND, s, BEIERIZ WACCHRAWLNTHAEATH
B, BB, EEEICHT DEEMBEL, ARTHE - (FASORERETH I,
BEHAEF EENTWAHE - BASOEREERB LB LTNDZEIIRD,

DR (FhiF=a) v - TFua7qy bE) TELRBA, ¥, Si51F
WACC 2 AV ANIEMLIZK W EB DN AD, RERENLEFN DN PAT, * i
BRERLT Clii e EEEFIC DR INDI NG, LI Lkitizd,

—5TC, EiX, PAT, *» 5 PVFP ¥ B+ 5812, WACC TixR< | (kEBEAR= 2
FETEHVIIK ZELBERALND, 2L, TOHEF, B(FISL T, BRI R
k CoC,DFHEFELENT D, BN, FrEF L - FroviaT7n—ERLD
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o, ABESHICBIT 2 EECESEAREYS - ¥ESOBB VLB E 25 TH
55, BEEIZOWTIE, WhooHE - [EAS L RFIORRVTHD LEZ LN DD,
oA NEATHAIESHEARIS - BRHSIE. B X PO - (FASLEXT
WACC 7 7 —F 3 BEA LY Iy VL L - oy ia7n—ERI /450 » F¥
Y a7 —EOBRIAMEHE LI T20TRARES, TUF 4T 4 - ¥y S
N EFAOEZFPOTIUE, A=A L— PR EATSEEARE LTRYH D
DORBVDO TRV ERITEZ B,

—J7. EFERTRSHEA TS MCEV THEAITOBAIE. VA7) —L— AR
ERIRCAVLNSTD. HEES EOBRBIIBMALREINS,

BRATRO T, RRESLOHBAOFMEEIT I 20T, HEFIT Embedded
Value OBERZMEL LTV 5, A HAESHIZEB W T, 2493512 Embedded Value
DBREVEL L TWHTHAI D

HWEL, FETOHRBITE LT, REEXSHOFB L H L EZTEHZLMNT
&, —H. HESHIZBO TR, FIAT 280K U T, REEESHORIFE S
ERZTEH0THRLS,, FROMERESHICH L TENETOBBRET> TE NI
BUT, BUNEZTED, LoT, BHEICE - T, Embedded Value OHIMIL,
ZFT LS BHOEYETIIORNAH B O TR,

—FHT, TT AT A4+ FXEFNL TTNLTEZES. Embedded Value O
METUT 4T 4 - FYEILOEMTORNEY, BEHORHOTUT 4T 1 - Fx
EINL~BRTAREAELVELTRZLICLY, BYETSAS TR L0 LEZLND,



X -7, Embedded Value O¥IMNA. 4 OEMOEKIZRIFTEEN LV E VIR
TiEAe,

HASHLOFEE B1EL, SHOMEL &S, AIEEHEGEL T2 L THo 71275
HESHEOREBZEIMTHA 5, ThUE, B, AERBOBSIZE ST,
BEIRBRMN 2T LT, BRYESBORERBEEHIBNTTEX DB KERA
HEBRTZETHAH, £, AREROBRIIE ST, EBREBRLTEDNTZD,
EOMHSRERERXHZETHL0L LT, EMEROERIIZDHHZETHS D,

ToEE, FREHENETESNEE, HEORENB . KEOERICX
BVRATOREPEIILNEZE, T, AQRBROEROBA L., BREHED
W, BERZEICR2VEDL L ICBbh s,

LOLRR S, REGEOBMOLE2REBEL L TNGEEEZER LR > T5 6,
AR LY A2 OETEIEAORELIT o0, EEBER S OMBEEFEE
ORENRET R bO LR ol U, BERRREMAZT I Z & PIARICER L2
HNCREEITO L 2MAETDIZELEIOND, Lo T, SENBEETNERDIL,
S (VAZWCRES) AEE52 284, 2%Y, Embedded Value Z#ISH
DL RBHOHTHD,

L oT. B2 REHEOBMIIRGBEIZZ2 VST, {02 Embedded Value
OB ERE BEOBRHIZET NS,

Tit. Embedded Value ®O#ihiE, & BE RV ELTHA S ), HESHOF]
%®ix, AR FOHE EHE) CRBT 50 L. B&tt L Rk, Embedded Value
OEME, BEBECEMRT LI ENTELEEXDHTHA I,

L, REEZIIENEOLE»OEZLER, St 0BVR o5 D,

—20BE, RS T, MO ER LHRFERYICE &N ERNICIERMECT
Sl £ 5 72, Appraisal Value O & B ERCY ZHAVVIZIERME CRBEIND
OIZx L, ESHE T, REOMTICHEOCEAELRR ) 28 L5728, Appraisal
Value DM & #H R Y& X H WV AEME TIIMES W AW & TH D,

%Y, B#iZ Embedded Value DMK D 515 O Tld 7 <, Embedded Value
OHWIMIAE S BRI, BE R »okdonsd, £, BHEROLTEE
DBERMPLH, HESHIE, T 0T AT 4 - FYEIL~OBMEBRLBTD/NNT
A% EED L, Embedded Value O8N % BT LEN S D,

ZoRF, HEIKREYERE UTEREZBAT 20 L, ROFILRE~ON
AZBEE LTRHAEICRDZETHD, 20, BHEOUBENLTH L, BYET
L0b, LARVIDCERBEDERTHLZEEAFETEITHALHI NI ZETH
Do



2%, HESHOREEELE LT, Embedded Value D#MNF 275 Z &I T&
500, Embedded Value OB EBILICOBRNBLRTILIER LN &,
Embedded Value ##M&EEE 2 5T 2 BRIE U TRIREIKESY BT 5 Z EIEE
INBLE, KHEENPLETHD,

Bz, BRERAMEEHEE &V O RIBEIE, E00mUOhTE-RETH S, &
DORIRER, BECER L L THRT DRETIE R,

Bzl BELREOZEZIRTE T 2HASHICIB VL Cid. Embedded Value 238K
LB LI, EY 1 Hhhi ) HEROME X WEGENBEK L5 &) ICRBE Y
BETHEVIEZEZFVARTHS D, IORBEEMCLELVETHY, B
BRI BA RIET D L aE 2D L, & LTS LT 520, &
BRI ZEBFHEENE VORS00, FIBREX LoD BIET & ER
BAk#EL, ERoEBERMET L2 ERARTH D,

—J, MESHOFERIE, EIRDBTHDLIH, ZOMEEZELD DT, £T.
EEER &AERRHERL ORI DWW TEET I LERH D, BROFETHLHM, &tE
Bt & AREHERL Tls. BEEEL O, BB LELY bEV, T, BENESIROEHR
RBkt (OHARHE) 12, EHTHAHI 0, BERY Y A TRLTHEEZIT>/2BE.
EEHEE DO F BN S % O REREE (OHFE) MWMEL LB ETHB LTS
25, Mgz biE, KEHEEOFMMEBEESHICY R 7 BH0 ., FOU R OxHfE L
T, BEAREE (OHFHE) BSEL 22 THENHTHSH, R, 7 UREE
Thivil, BEENYY A 7L 3EBRNY M 7L 5 FERY Y 1 7T, #FE
BEATOFR, FYKENMEL . DRITEEFREE (OWHE) Sm 2B RET
B5, (E-oT, BEELY A TOERSERN L 3EGRIN Y 1 T Ei3 5 EHGRY
F A 7 OERHER ORI B T, RERBHOBY e —HItim L5 LTS
22V)

TDEE BREN, B HRBEOROEEHERL A BIRT 50, EEERE (0
WFE) ORVERERLBRT 50, LS50, BHEORIICESTHA S,
L. RS, R—ol& TR & ESHER 2T T 556, BERRR
PIOFNEERBEE (OHFEME) BRI T Lx, BRYFHEHETTIZ E%IC
LoT, BREIGADZON, IVEE LN b0 EEZBNRD, L. TREELRG
ROHT, BEEUFEETHMT I LITEEL £ RYENHE L ZERY ThHIh0L
ICEMLRVEIELLBELTHLLI) ZLIFCERETHY . T L2 LEES
BC & (OBHEED 2058 L oW S ORERBRENTH S 5,

IDEE, AESA, Embedded Value OF Kb, DE VB EZ5|1H% D1 -
D FROEE (EERBENIES 1470 HROME) X REEKORXILE B
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&, RBEEORE., RREHIAET S U A7 IS R HFHORBE LA LKRD
535 EEREE, REEE X UEERBE (OHMFHE) LARGED Y X7 ELH )
SEE DIRFEHEL LS Embedded Value DR KEERDD &V H Z Licd B, i
RIS O TE BMBEO LV ABEICEZ T3 GHESE TR, RS
tHERBROBBED Bz, & HRBHFEYGOERNERIIELEI &) T &f&;é)
2F Y., Embedded Value »A40 5, EEHER &REHEE O RBES RN U
NBRTIF <, R OKBEOBBEIL, RERH :ﬂ#éﬁﬁm%ﬁ%ﬁﬂiﬁbm%ﬁxb
FRORBERLY A7 ORBEHET DI LICE>TRRL D Lk, TOXIICRE
L7 4RBRHI* L Embedded Value 23 KIREIMNT 5 L 5 ITENTOR A LW I D
BEBORENVETHLI LEZLND,

UEOEERITH DL DD, Embedded Value OHINNIT, FRESHOREHIEL
THRAICEEEZRIZLEDZLOTHAI, L, REBELLTERASN WS D
ik, REBHERTHEL LTRHRAIRS V) &’C“‘b%éo

LIRS, Embedded Value DEH#ITH1-0i2i, BB AT A, FEEZS
THANMBLETHY, HBRICL-o T LT ¢ /7‘%&%&14:53}]%@\/51
—H UL 2o TL D, ZhiZiE, HIEORAMR 5729, Embedded Value FHE
BT HODEDNCOWVTIR, ZOBBHIDRICHTZ2HBRETHL S, 2B, BEHL
7- Embedded Value (¥, B/REFICNEERE L THWA &b, BRFEFSICH T
5ZEHEBZOLNLETHAD,

HRASHICE T, FERE, Fx2EFRE L L ITRKORECRERSE T
HMEHEDITEERIT>T 5, £OHRT, Embedded Value i3I REFALERE 2V H
5THA 5, FAEESHIZENTY, 2HOMMEE D LICENEERE TR TRV

D, BWREFTOHBRENITHEILTHETH S Z & 05, Embedded Value OB
HRIGERE R DFRENEN S B,

—F T, HESEOCEMEL, FROBEBEHIOEHECNLWBIEVATATL
FoTWNHI &, £, BIEFIC (HH, RBRESHL, REBEHET) H%ICES
ENDHDO TV %M S, Embedded Value ZEHHFICIELSEBBRLTHHH
fedisit, BTROESCEERLETHHEEZLNSD,

Fio. FRICHIZ- T, FRIChT - THRERRREM 2175 & & bicEg el
YBTEITO ZEPHAERIHOEMTHHZ 5. Embedded Value OBIRER Sy
Briz oW\ Tid, Embedded Value 23& D L 5 ITHM L1721 T . #NSECYE
T EDIIFETDNTNAEN, EVIBATHNTIEREZLNETHS D,

(EREMRRMESH  EFHEEFHE)
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. fEk
7—1. #82A CAPM®;IHA
%A TiZ. CAPM %#iH3 %, CAPM i1, UTOHEED FIZEHEN B,
URE 1] EETBIT. DTOBERICENT, £ (perfect market) TH 5,
O BREFOFTEEG L AMBEES T &,
@ 2IHFICEL T, ZORRTOREMERE T, F2ICAHAR (B kYD)
BEINTEDZE, (1ARBORE| S FHE)
® BBlaA MRRMBEFELRNI &,
@ ZORATOBREBTACHTEN, EFOMERICEVAERTHND I L,
[RE 2] REEERBLUOELATENREFET S,
HRE 3] Z5E 0 H3F e,
RE4] +_XTOBRERIL, EREMETHY, R—+7+ V4% LHRHRAEL
T XCTRINOHKROMERE (NRRLYRJICIVREIND)
WL DHREHA GHROBIFE 2BKXETHZLE2BMLT 5,
URES] +_XTOEEFX. RROTEETS (RENTEOEE).
2B, REL] @T, BBV LD LRELTWVAR, BBHLBEIIRBTH,
AAL FXEIN - FAL ORI FIL—EROBER, TRTOREFRIC
LTHEHEINAEE, CAPM BRI THZ ERM5NTWA,

r

lod
MBI HDEEOMEENLTELR— 74 U Aid, EXOh#R AB THEN S
V7 (B FoO=Y7) TREAND, ZOHBRAB LOKR— b7 4 U FE2HFHR— +
TAVAEESEDN, DROX— L 74V A L EEFETTELIEHREBRTHR
(Capital Market Line) &FEUY, RN — b 7 4 U & ERTHEBROES L BAR
— b7V A LRSS,

FTAER— b7V FBEAR— T VA THBZ L ETT,
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TARTOREFIT, BATEREOBREZITS, 2% 0, FRERIT. #EAK—+
T+ VAL EEBENSEDSE— T+ U, —F, TESHYERE (FEN
ZLVREE) ThiT, BERCRASNARVESFRIFEELRVNS, SREROH
BT BHEEAR—h 7+ VAOEEN, HFR— b7+ VA THD, EEF— T+
T EERT HFEHEOBETIT—EY LIRS 2V,)

T HBE— T AV AV I BIRI R EELZLHE BAR—- N7 4
UADOEETHE=D, VF—VEBASR—- T+ VA &L, —FH, VA
BEAR -7+ ) FCHBPERBTE, AR P74V FLVEI LD LI
BHHED, BB EiFRy, 2F Y, FRICBWT, fER— b7 U A, A
R—=brT7xUAELELW, LR, BAKR— b7+ ) AOERICFET 5. L
L, EER—= 74U A0 EBEREN T T AT LOR— T+ UATHY
ZOEMNIR—~ b7+ VABHEELEZVO T, RiER— F7x U AEER— 7 +
VAZE LW,

ZIT, EBORFIBIUOHER - T VYA P, EEZD, IHL oA
Ew: l-wOLTHAEDLELER -T2V AE2ELDL, ZOF— b7+ VA0
IR L U BIE6GIRIB TUE0RD Lksh £ 425,

r,,:w-;;.+(1—w)-rM - (59)

o, =w -0 +(1-w) o, +2w-(1-w) 0, ~ (60)

ZOR=FTH VAR R EwERLS®IZLE, ) 2 L) F - OBRIT,
FROERDO X S BB R # < 23, w=0 (BERF—- b7x VA P,) THi# AB I8
L. 2, #i# AB TEHENZ2 )Y (ATOxT) 7)) KHFHET IR -7+ VA TH
LHin, w=0TOMRE T, EATBRICE L 2Fhidiebler, X-T, BDAMR
it B,

61D

or,

E Rt

99 - 1 oo 2(1-w) -0, +20-2w)-0,)
ow 20, ' “

THHENG, BNRDOLEBY L2,
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ory - W, _ rf;rM e (62)
90, vt Op) ~Ou 0w
ow|, o
EDRIEDRERA L TERT D L, KDL Y CAPM 3 E N 5D,
o,
o= le '(rM _rF)
%

2B, CAPMIZLZ U R « 7L 37 ADOFRBERNGHAB LI UVGERIL, Y27 FiL
FREAVWD L, B)RBIVGORDEIICKBETIIENTEDZ L&TT,
Y A7 HSIHERERAWD LB KLT B,

E,R]=r o (83)

(634 R, =§—l BRALT, REEDICRELS L, GORANEIND,

0
Eg[p]=F - (1+r;) (69

GORE, BORFELEFGORICRATE L, KANEIND,

EP[R]‘EQ[P]]:)B,-'(EP[RM]‘rF)'R) - (35)
5,181~ Eln]= R (5, 11y ) - @)

7—2. (5B HERMSM@mICET SHA

4B T3, 2AEKu(w)2s. BREEM (u'>0) »oLicd (u'<0) D& x|
Elwlzw* 725 = & %5ERT 5.,

u(w)S BN CH B0, mlitu(Elw])2u(w*) = Elu(w)] ERiECcH B2, =
Hix Jensen DFRERD LB TH D, D Jensen DFRERE | w OLE(LABERR A
DHROFEIZOWT, BFHIFIE TIER T 2,

w OEALDBERA D ERDB A | Jensen ORERIT ALED wiiﬁl(ﬁipi =1iz

i=|

LT, u[Zp,w,}Z p,u(w, ) BRI BT LEERLTND,
=1

i=]

n=1okx, ulw)=ulw) &7y, BEIRITS,
n=20tx FEECh ul(l-p)v+p w)2(l-p)ul)+p-ulw)zmt, Zh
B S =ul(l-p)v+p-w)=(1-p)ulv)-p-ulw) b LT, f(W)20&FHITL
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WV, f(w) 2L T
fowy=p-fwt-p)v+p-w-uwj
T W< 0 LD, WIEHEBEED THILING,
OQw<vnrs, (I-p)v+p-w>wdy, u((l-p)v+p-w)<u(w)
kot fiw=p-{u((1-p)v+p-w-u(w}<o
f(w) BES@RES2OT, f(W)> f(1)=0
Ow>vd L i, (1—p)-v+p-w<wJ:V) w((l-p )v+p-w)>u'(w)
o, fwy=p-{u(i-p)-v+p-w)—uw)}>0
S(w) BEFREMRD T, f(w)> f(1) =0
KoT. f(w)2 0 sn/iod, BEITGEH shi,

BZRIC, n=k-1DLEBEERKITLLDL LT, n=kD L EHENKITHZ
L&Y D,

- 1 Zp, W, ETBE, =20k EOHBENS,
Py =

u[ép,--wi]w(ipi W+ Py -wk]=u((1—pk)‘V+pk-wk)

V=

i=1

U—m)(ﬁ+m~@ﬂ
k-1
Ef. g, = 1 LEBL, v_zq, w, EIRBI Y g, =1 kBB ED n=k-1
— P = i=l

41 =
CEEMNRIT D (‘:75>%\u(v):u[2ql-w]22q, ulw,) &b, Lo T,
i=l i=l

k k
u[zp,.-w,] (= P00, o)+ o) =3,
i=1 i=1

LD n=kOHB/IOVTH, BEIFRINI,

7—-3. ffFC FNLE - AvTEBLUBSH

7—-3—1. 7399 - 2a—NLAKIHBITERSTF«U T«

oC

TT s va = VAROEE, a-L AT arCitxLT, C - BS( -8, &
!

WIOR—= M7 3 U AE, REOEBCHT B Y X7 RN s, BEESMN

L VEEEELHREDREVIHIMEICESHNTNS,

LIAT, ZOR-I 74V AE, £ELL, a— N AT a L izgTd507 -
~yVEERLTWS, 2F0, 7T7v 7 - v a—LXROEHIT, BFEMIcT VY -
~oyTETAE, BRIIRELGZVEVOIRERZESHNTHNDEHERDLTHA I,

LoLAads, EEIZE, T8~y UTHREIRETH O THS, TR, 77
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v e va— VAR, FOLHIZHEBLEGRNTHS I,
THRRRICRABR, FAY « ~y D, T« L a— A AR THESRSA

Foa AR LT, BUNSE h ORIEOERET T 4 U T 40, ovh UTORE

RN EEL. oVh U EDBACRENRET AR 2L ThD D EER

554971 x ok LETL Eﬁ&i%-l‘,~S,2~(az—a'2)-h&:t,c6° VIR

L BREOERAT T 4 U T 4 B ovh U EOBAIC, Ho<io L oRENTET D).
LT, HlD o BBEMO>—EDORE. TAZOEEIELETTAZ - ~vPD
B a VEFBICBETLZ LICLY, FAF -~y VoBRKITRHREEIO P RS
ENBHZEERD, 2FE0, FVARTIT 4 w7 URIN, F— h 73 U AL HEE
THIEWEY, WHOEERIMICOBATE CH D L RRIZ, TF -~y PO
WOV AT IIHEEMICABATRETHY ., AT a VIZH LTYRY « L I7 ARE
KERRDDTHD,

AT arO ) AIOBRRIIRNT T4 VT 4 0IZHDBN, A7V aicHLTY A&
7 FUIT APBERINZNZD, 7Ty 7 « a—AXREBNT, PRIEOR
ZT4 YT 4 o BBENDLDTHD,

—5T, BEXBWTE, PREORTT 4 UT 4 o ilRMTH O EET 570,
Ty a—NAKXEPRUEOCc OEEHEMAT D Z LiIFTERN, BEMIZIT,
RIT4 VT A OFRBEREIZH LT, VA - FLITLANEREINDLD, VRS -
TUITAPEVAENT-QREDODKRZT A VT #ANT, 79w« va—n R
HKIIFER STV B,

7—3—=2. TLA -~y

UT, Py b A7 vavdia—h - RPvar (GEY) 2~y Pt h2bu®E
D, 2= F T a ryTHRBROBRIELN DD, KRB TT» b o &
FrarvEflETEIOR, Ty b AT varova—b s BUYa VBMRRESRD
FORRRIEAEREESRRORKERAEA 7 a L EEHUL TV 226 TH S,

Ty kAT arDia—k BT aEENY VaR (3 a— -« F o ks YR
7Y El2iE Taill-VaR R0, T4% - ~o VR T 2L, HREIED LRV P, VaR
F7iE Tail-VaR 2/ S T2 EMTED, T, T8 « ~o UEITHHENR
HERZMR, TAE -~y PVEITFIBEOTALZIE, QRIEDG (VT4 F-RT
TAUT 1) TR LTEHENARED, PREOCCIKHLTERSRS REMN, &
OFERH D (pds, PRIEOC G Lid, FROBBOEEH L THELTWS 0%
BL, BEOHRMOLENEZRT LA NI AL RFTT 4 VT 4 ZEHKLARW),

TERRATOFMEE L DO THIUL, BEMIZEk. PRIEDo et L THEIEL
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FTFAZZR LTy DEITION, Bb~y VPRPEL 2D (TERRFRETO
D VaR £720% Tail-VaR 3/ &<423) 28, 242 h, PREDCITERTER
WEWSRIERS S (FbE L, PHEO AERICERTERZNOT, PRED T &
QHED G IZTERAPELTND),

—F T, THREAHIMETIE, A7 3 v OMKIQRAETCIHMEANS A, £235
P CORELRELSEDZLEBHRETEHEE. 473 v OMKEHE L BEEGH
RQREDC o EFANWTEH LT AR LTy VEITIONREY THD (DFED,
PRIEDFNG « ~v 5 AWEEA, 272 a Ul E QRIE CHE+2 &, &4
HEABE CORBIEIREE L2 D),

2B, QUECCREBTILOTHIN, o BEETILE, &7 3 VEHBBE
barlicky, St LoBBRRET S, BRI~y VEITHBIL, Z0BREE~
VT BRIDIT, TAE + ~yPIIME, ST -~y URTIZELELLND,
e~y VF BERTF T4 VT 4 LEERTT 4 VT 4 &R MTHNY TR - R
Uy 7EERNTUTI ZENTED,

7—-83—-3. JU—YURADOEH
BT, 7oy b - F7FvarOfPicd LT, 7V—2 2 (Greeks) #&EHT D,
Ty b ATV a OMEITRATREIND.

P=K-e""" N(~d,)-5, N(-d)

2 2
lni+[r+0-](T—t) InS‘+[r—0—](T—t)
K 2 K 2
(d, = . d,= )
ovT -t ovT —t
zzT, Nix)= 1~J%T&6@T
N2r

4 {ilz_dll S
N'l=d)) S5 e S,

N'(-d,) K

Fo T, B5)APKILT D,

K- e~r(T~r) _Nv(_ dz ) — S’ . N'(_ d] ) (65)

FF. FAXIZONTIE, WL TERHREAARAL TERT S,
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aP ) 3d, 3d,
=—l=_K- N'(-d,)-—2~N(-d,)+8,-N'(-d,)-
8, ==K N ) SN e, V)50
=r{f-t ' ' 1
:_N(_dl)_{K'e (T )'N(_dz)_sr'N("dl)}'r EZ_N(—d])

Ho=lZonTid, FAFERS L THEET S,

_82P1 _8A, =N'(—d )ai_ N'(_dl)
as’  as, 38, S -oNT—t

i

T—FIZoN Tt AL Td, =d, +0- VT -t BLUEDREFRALTRHIT S,

0,
ot
:r-K~e"‘T”)-N(—dz)—K-e“’(T”’-N'(—dz)-%+S,-N'(—d,)~§d—’
ot ot
_ r{T1) r(Tt) g . ad,
=roK TN d) K TN ), N d )
5, N(-d) Lo NT=1)
ot
=r Ko N(-d,)-S$, N'(-d,) —Z
r ( 2) ( 1) zﬁ
ooV, #5 LT REF AW TRIT 5,
p -2
or
:—(T—t)~K‘e”(T")~N(—d2)—K-e”(T”)~N'(—d2)~%2—+8,~N'(—d,)~%
or or
T—t

=T -1)- K- N(=dy)-{K - e N'(=d,) =S, N'(-d,)}-

(2
=(T-1)-K """ N(-d,)

ARFTEONTE, B LTd, =d, +0- VT -t BLUEBDRERAWCHEET S,

B ke N (-d) P, N d,)
eled Jdo

.9d,
It lea
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i

={K e . N'(=d,)- S -N‘(—d,)}-aai;+S, ‘N'(—dl)~%(a- T—1)

=S, JT-1-N'(-d,)

BB 7y b AT a it s ) — 0 ROFE/RLE L DD L, UTFO
BO LB, BIZN'(-d)=N'({d)Thd b, Nd)oELEFRLTND,

7' —27 A (Greeks) HRX (P b AT a s DEE)
. oP,
Eaid (Arzggr) A, =-N(-d,)
2 1
ﬁyv(n=ai) QZAJZEL_
as, S, o-NT—t
- (912954 @I:~§L£XEﬂlfz+r‘ngﬂﬂﬂ,A“_dﬂ
ot 2T -t
oF, —(r-1)
o =T BT o) K N d) =T (B -, )
'
o (O O s, NT=1-N(d,)
e lea do

7B, ERERID. =&, T HowiZxH LTEORD LT D Z & 13 FER
T& D,

®,+r~S,-A,+%-0'2-S,2-F,:r-P, — (66)

7—3—4. FIE - ~AvDICkYRET HER

FNE e~y D, Py b e AT varova—bh o KV ar-PizxtL, %R
EABKEBA (Ty b A Tva DA BAROT, ERE-A BKOERY) L, B
DDOP —A S, ARXEEICRAT L LT, BEOEBIIH T~y P&1T 5,

I, P =A S, %7y b ATV a VORI EAR 5B, = T

WCERE LA, v— -~y b IThNA I & d, EBIC, Z0EEED o —iT
oB P-A,-S
a—’: —T—2)- B, THDM, BATHESET " Tho EELEOD X
r f
P=AT—1)-(P—A,-8) %258, Zhig, Py b -AFvardra—h - Ky
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IR

£ 1 The contribution from new business ideally would be valued using point of
sale assumptions. (JER| G10.6 J ¥ $h¥)

7# 2 The allowance for risk should be calibrated to match the market price for risk
where reliably observable. (FRI 3 &V k¥

¥ 3 The concept of mark to market is to value insurance liabilities and therefore
the shareholders’ interest in the earnings distributable from assets allocated
to the covered business as if they are traded assets with equivalent cash
flows. (FRHI G3.3 L v k)

74 VIF should be discounted using discount rates consistent with those that
would be used to value such cash flows in the capital markets. (5Bl 13)

# 5 Intheory, a market consistent valuation requires each individual cash flow to
be valued separately. However, there are a number of techniques in economic
theory that can be applied. These include certainty equivalent valuation,
risk-neutral valuation and state price deflators. (i&EmDEFR 133 L vty

£ 6 Several potential advantages and disadvantages of swap rates are listed
below.

ADVANTAGES

+ Swap markets are more liquid than government bond markets.

» Swap prices are consistent with how traded options are quoted which is the

basis for the market-consistent valuation approach.

+ The use of swaps is consistent with using implied volatilities.
DISADVANTAGES

+ Swap yields contain a small margin for credit risk.

Considering the advantages and disadvantages of using swaps and subject to
the comments earlier in this paragraph, the CFO Forum concluded that the
former outweighed the latter. (5O R 139 X 0 ¥ (GRPHES))

7£ 7 The reference rates used should, wherever possible, be the swap yield curve
appropriate to the currency of the cash flows. (&R 14)

¥ 8 Certainty equivalent techniques are based on the assumption that all assets
earn the risk free rate. (FERDTE R 135 X 0 i)

¥ 9 For cash flows that depend linearly upon market movements (or are
independent of them), it is appropriate to use the reference rate for both the
investment return and the discount rate. 53D & 134 L Y L)

£ 10 For financial options and guarantees which do not move linearly with the

market, economic theory provides two methods - the application of scenario
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specific discount factors (state-price deflator method) or risk-adjusted cash
flows (risk neutral method). (#5380 =L 136 L ¥ k)

& 11 Volatility assumptions should, wherever possible, be based on those implied
from derivative prices rather than the historical observed volatilities of the
underlying instruments. (REI 15 & ¥ $x¥)

i 12 The MCEV consists of the following components:

+ Free surplus allocated to the covered business

» Required capital; and

+ Value of in-force covered business (VIF).

The value of future new business is excluded from the MCEV. (R 3 X ¥ ik
)

7£ 13 The value of in-force covered business (VIF) consists of the following
components:

+ Present value of future profits (where profits are post taxation shareholder
cash flows from the in-force covered business and the assets backing the
associated liabilities)(PVFP)

» Time value of financial options and guarantees as defined in Principle 7

+ Frictional costs of required capital as defined in Principle 8

+ Cost of residual non hedgeable risks as defined in Principle 9. (58! 6)

7£ 14 The projection assumptions should be best estimate assumptions of each
component of future cash flow for each policy group. URRI G11.1 L ¥ Bk

7 15 Abest estimate assumption should be equal to the mean estimate (probability
weighted average) of outcomes of that risk variable. (FRIFZEE LY k)

£ 16 Dynamic policyholder behaviour should, where material, be in the allowance
for the time value of financial options and guarantees. (JRH| G7.3)

7£ 17 The time value of financial options and guarantees is determined as the
difference between the following two components:

- Stochastic valuation of the present value of future shareholder cash flows
projected to emerge from the assets backing liabilities of the in-force
covered business (PVFP);

+ Deterministic valuation of the PVFP for the equivalent business.

(RwOER 62 L v kP

¥ 18 Frictional costs should reflect the taxation and investment costs on the assets
backing required capital. (FHI G8.2 L ¥ )

¥ 19 Consideration was given to include agency costs and cost of financial distress

under frictional costs. However, the CFO Forum believed that these are
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general corporate risks that individual investors should assess rather than
general business risks that management of the company should assess. (f& i
DR T2 L0 HE)

7£ 20 Non-hedgeable financial risks include illiquid or non existent markets where
the financial assumptions used are not based on sufficiently credible data.
Non financial risks include, mortality, longevity, morbidity, persistency,
expense and operational risks. (‘RO E & 78)

¥ 21 Because a market-consistent valuation makes a risk adjustment that on
average removes any future returns in excess of the reference rate, a riskier
asset mix can not increase the MCEV. However, as a second-order effect it
may decrease the MCEV due to the additional volatility causing an increase

in the value of policyholder guarantees. (#igD & & 59 & v Y

LB
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Theoretical side of Embedded Value calculation

Kentaro Katsuno

Today, many life insurance companies disclosed their Embedded Value, and the
arrangement of the theoretical side of Embedded Value is advanced.

However, it seems that there is no paper that explains the theoretical side from the
basic part. So, this paper explains the theoretical side of Embedded Value calculation

from the basic part.

This paper explains the following (well-known) fact theoretically.
This paper explains that the increase or decrease of Traditional Embedded Value
is resolved to the following items.
(Value of in-force covered business and required capital)x hurdle rate
Investment earnings of free surplus

Value of new business

CRENCHS)

Increase or decrease of value of in-force covered business arising from

assumptions change

@

Profit or loss arising from differences between assumptions and actual
experience

® Stock dividend and capital increase

This paper explains the method of reflecting the tax shield of the debts in the
relation between the hurdle rate (risk discount rate) such as WACC and the cost of
(holding the required) capital, when Embedded Value is calculated by the
top-down approaches.

This paper explains the theoretical side of Market Consistent Embedded Value
(that is one of the bottom-up approaches) based on the economic theory such as

the certainty equivalent, the risk neutral probability, and the state price deflators.

< Keyword>

Embedded Value, enterprise DCF model, economic profit model, APV model, capital
cash flow model, equity cash flow model, CAPM, WACC, Market Consistent Embedded
Value, certainty equivalent, risk neutral probability (Wang transform, Esscher

transform), state price deflators
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