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A study of the affection of the liability of substitutional potion of Employees’ Pension Fund

Kiichiro Fujisawa
Takato Kuwahara

It is regulated that the liability of substitutional potion of Employees’ Pension Fund is
measured as the minimum funding standard amount in April 2005. We have anticipated that
this regulational change causes some changes in experience gains and losses and we have
started to research the changes.

In this paper, firstly we have calculated the level of the gains and losses of future services
liability and secondly we have calculated the level of the gains and losses caused from the
differences between the actual substitutional benefit and calculational substitutional benefit,
then we have proved the former is much smaller than the latter.

Of course the gains and losses caused from the differences between the valuational interest rate
and actual interest rate is much bigger than those gains and losses mentioned above but we can
control it by asset portfolio management. Then we have concluded that differences from actual
substitutional benefit and calculation substitutional benefit must be considered in financial

planing of Employees’ Pension Fund.

— 407 —



