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The Fair Value of Insurance Liabilities

Kentaro Katsuno

This text is a thesis which treated a theoretical side of the fair value of the
insurance liabilities (reserves). In Chapter 2 which lies to the first half part, I
considered the meaning and the purpose of fair value as international accounting
standards. As a method of the fair value of the reserve, I introduce the outline
of the direct method (the option pricing method) and the indirect method (the
actuarial appraisal method) which were proposed in the Uﬁited States. On
the direct method, the reserves is not on the net premium method but on the
gross premium method, not on the lock-in asSumption but using assumption at
that time with the safety margin, not on the retrospective method but on the
prospective method. I prove that the reserves on the direct method is able to
take the correspondence to the mathematical finance theory. In a word, it is able
to take the correspondence to the méthod of evaluating the financial instrument.
Moreover, in Chapter 3 which lies to the latter half part, consideration is added
to various problems caused in relation to the direct method.

Moreover, appendix A takes up various problems which affect the fair value
of the reserveé- I introduce Mr. Girard’s thesis (reference 1) in appendix B. In

this appendix B, the theory of the indirect method is described in detail.
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