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- MREEOHHYE - HLE L. =T AL - FHREM 2 o 0L EATER I N TE S
T WEBIBEZ BRI LE T, BRI, MToRIEowWTlERHETT,
Vo e e
Vo e e

c. FIEREER
<D FEE L RS % /A L T 3 56 osd#ll>
- WREEIHSE X, T OBLS 2 5 B R AR L ORBERE L v 3,
Voo
Voo
- MEFEETE L. UT OBlLS 2 b BB RS LURBEREG L T T,
Voo
Vo

<MEAEE LRI Z R L T Zr\wBa O st >

- MREEHE Y L, BEAHE L ORBRERA L T o3, WEPLEZ LB L &
o BRI, UTORICOWTHERHETT,
Voo
Voo
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- MEERATLE L, BEBAE L ORBERA L T o3, WEILEZ LBV &
7, BRICE, LT ORI THERHETT,
v e
v e

d REZER-IV V-2
<RI MERR - V) Y — ZADFER S T B A D RLEG]>
cUTOBlE» O H R - VY — R ZMHRL T T,
Vo e .
Vo e .

<RERHERR « UV — ZADMER E LT in WiGE o RL >

c EERHER - Y YV — 2R ZMHR L CTE L TUESLE S L B w2 L E 3, BARRICE,
UTFTDRICOWTHERLETT,

V o+ e .

V o+ e .

26



YIRDS—IREIWG  (EfR-1ER)

I. TEREFHOE
(&fF)

<7uR—var )74 RHFEOHEA >
[R4 v F]

k-1, T R—vaF ) F Al - RX P74+ — b ((BEEE Para.30.-32.) OED
DEFEMICE I N 720, BEEOZ L WERICOWTOS RIIARELEZ 3,

(ZZEF) (HHE Para.30.-32.

30. FIEEL L, T e —>aF Y T JGAICHES ZEETE, ThbB, B
TFE DHEFE F 7127705 % 2 %7 5 J DT IC 0/ L ZEdd R 776 41 3 g D B F 7 1%
YFHNEIZBTHE TS VR 2 DFH P ELE 5 K TR S %0012 b 02000 6 9, HEHEIED I
FICHIN T8 & & 2t G HFTEEL IR B L v, B30It EL T
BT EHBTE S,

31 FFEL L ZFLEH S Z EICL SEEDEFEEEMEIT, 7l S 415 HH DL 8E1I#

e, FHEL L CEEERLEDHIIE, 76 ONIC VX 2 FZHlOBLS Tl 48 & & & 5

B

32. Zoic, FIFEELZFLEEH S E T, LRLLNEMEE DERIFBHEE 7 ) 17
¢ LTDH, TOMD D 7% SHHAIGEL Fik# /o> T b L DB e i E 2377 5 41 7%
W LB ET O & & FHIEIC, BFEN L EFLEz/H 5 E5TES,

< YEREEHIC B 5 REWTH 72 FARE O AR >
[RA4 v ]

k-2, T34 (M) ) DEYIE) ] ictEEIcs W CTEROEE R I N TV 3720,
TH BT R 2 o3,

-3, T2Z% ] 13 [FFICIKHTEE o T BRI L v ERICHRT 5,

k-4, Y] 12 TEBCLS20 e HTIEE>TORRI] L v BEBHRICHERT 3,

—F. —ErLeER-3 B USk-41cEEH (7Y BLO L#Ey | ofE
IS L C, hoOIRL B 20TV WIERLED - 77,

(ZEHED

2L L DEME (LT 7 k)
Bl S BTIRES L,
B« FSHAEL THEZE, Ko eBTIHESZ L,
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B2l &Y D

F L BYDEROE
BHEFTDE 750 ) PTFIE, BEHL D BFETDIZ 505, Ko V)EbHT
(E S TSI EEAHT L IENTT,

HL LB DE T DB
—DOHDZLF [ > 500 ) 2T P E LTIt a5 L &0 DKICZLY Zeiddamic £ -
o] [RERDPZLG el L2 ) [RE a2 =55 ) [FEEIZS S
O WPEELGAES S| &b D E T,
ZOHDEGE R o 500 D T B E LTIt [ R EEFE S THEI TS ) [
) 2l B HUE 72 2 7 | 0] T 720 0 RIETRA I 127 EE SR ZEE | [ ) 7 HEfETHE A % R
LFL LS hEFD D FT,

[ B H IS UE ] & [ RTINS E | D&Y
2L, —MRANIC S ZT DL LKL F T, UL, BSHRCHITICH L TH S
DLwZEzHLEFS, LA DHID [ ZIEME ] &t B SIERICFFHE L TS
SDOLVHEZHKL T, ChD [ZEHLIEHE) 12745 &, € DIERICHFEL %
DD —MRATIC L 03 & ShSNEFFHK L F T,
H2 EFYZ I L 56 FYDTHEA L TR 3ERVIES, Kok ébT
[2FoTNEZE2HL TWET, ZhD, X2 EHYDWRELEZEIZ L ) E T,

R LB DI DE >
K2l # G 95 & [reasonable/ [valid] [proper) & 70, Bz 1L Ll [ 7%
fEam | 2 HEEAICF 5 & [reasonable conclusion) * 7Zc ) F 7,
—77, B FFEGEIZ T 5 & [appropriately ] [suitably ) [fitly] &7 0. P12 LG D
[ % 55 #4551 95 & [appropriate words | & 7 ) F 9

<% Dft>
nE, —Hro MEMARKEOBRIIL K—F | KU ToR2THIZLoE
H23dh -7z,
- B LR — b 2ESICRRT 2 2 &t B C ORI IZEY) T wigE A
hare

C LA — P OREICH 7 W FIH L 72 HElEIC—E DRI H B Z L

1 https://reibuncnt.jp/5859 (2022 4 1 H 17 HE§H)
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Okaw (fbikE Para.613)

a. WYIEIC O WT (fL%E Para.613.a.)

[FA4 v ]

@O- 1 MawmAHE L mvw k), flRARBEE T e nELLNG,

D-2 .k, [MEBABSEYICEHE I TS| Lid, EREfEo [EHEEE ki) |
Tl TEHEE] BROONENFICL 2720 & HTIZE > T BRI E v ) Ek
AR L T3, BGET 2Bk, T@OFMREB X OHEE 7 vt 2], [G7F — & 5E .
[OFEFES L vET ], [OFEEME]). T®OZBER ST, [OBFEHEEE & EiEo
Hig ), T@MMOCE] 3 X8 T@&EEAR—F 74 U Aic X o CHEBITTREZRARIR A ©
Mz E 22 e BEZLND,

TZT, COXEDOENY [MAMABOFREMERA L2720 L HTILE o T 2R3
LIERT 22 b EZLNE 00, [OFtEFEBELUCET A 2 (OIS

A D “Z Y7 IR IRATFIET B ATEEME D HERR S AR WRETRTH 0 . Hlo Y Bl % L
LA TR AL T2 2 L 2T 2. T 2T TREGE] 258U 22 Mbi
TW3 LML TW

ERR[FEA v e LT, =2 oUTD X RBERLD - 72,

s 7mR—vaF VT AHAOT COHEYINETH D H I N E

Y TRVWEETIEE AR WAE® [GEOK] &+ 2354813, Bas
PWERICEHL T2 enFEzLND

- TBGENG] &3 2 5AICiE, MR S REEE © REICHERH 5 2 &
FExbNbd, TOERRLBT I LnExILND

@O- 2 1cRe# D [RMEEEYICEHRE I Tw 5 ] offlicxf LT, —#2
b IRFEREER Ok#E) | BT 2RI RO ONTW 2D TRV L DK

B Holz—77, [RHREAER OKEE) 23U o720 & HTILE > T 2R3

ThoILxERT 2 LIIAAREETCERVALDERS H o7,

(ZEEF ESAP22.2.1.1)
The AFR must clearly state the conclusions of the AF with regard to its analysis of the
adequacy and reliability of the Technical Provisions. The conclusions should include any
concerns the AF has in this regard and identify material shortcomings or deficiencies,

with recommendations as to how these could be remedied.

(&)
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AFR i, Bty it D 22515 F L CNIGHRIED P Ic B 98 AF Dfitam & W 1C 77 # L
Ltz 6% v, faanlid, COfFICBE L TAF 3G 3 8z &%, B P
HEIFEL, Cho2EDLIICKETESPDIFFEETZONETH S,

(ZZEF ESAPZ tabular version 2.2.1.1.3. Regulatory requirement)
L1 -48.1(1):“In coordinating the calculation of the technical provisions, the actuarial
function shall include all of the following tasks:--
(e): “Inform the administrative, management or supervisory body of the reliability and
adequacy of the calculation of technical provisions;”
L2-272 (5): “--Information submitted to the administrative, management or
supervisory body on the calculation of the technical provisions shall at least include a
reasoned analysis on the reliability and adequacy of their calculation-+-
--+The actuarial function shall clearly state and explain any concerns it may have

concerning the adequacy of technical provisions.”

()

L1-48.1

TLRE L NFIRBER AT LT 217 9 812819 % AF ZHUE L % 10275 5 Z o,

() FEHTHTEE 8 DE 12 3507 S IGFEIE A 1 % BPE - 75 - BrE R 1K 5 7 17
(L7670,

L2-272(5)

BEMTHTE 210D > TEPE - 75 - BTERRICIE S h e lgikit, 4 &b BHiIcE
I} B GRS & DN EIC B T8 B FENI 2 T # 3 F e 170U 7 © e by woeeee

AF 12, By HEfge OB ICFEZD B 5 2> D L 17 WIEEIZ D0 THIREIC 7200 L
L 2 TIE% 5 2% 0,

b. B5FHEIC O WT (H4EZE Para.613.b.)
[FA4 v ]

@O-3 s Liawnwk o, flAaRHE T8 EzxLLN 5,

FR[FA4 v Pl LT, —520UTO X RBERLH - 72,
- TuR—vaF )T 4 RAO T COMEFETH D HEH ) &
- 7aR—vaFr VT4 HANCEO & SEIT [HEEOK] L3 2hDD,
SHORNZNIC X o TIHERBHE L WO HAICIE, BAAPHERIC
BILCitiidscenEzbN?
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(BZEF ESAP22.2.1.2)
The AFR should include the results of an assessment whether the Technical Provisions
have been calculated in accordance with Articles 75 to 86 of the Solvency II Directive and

advise if any changes are necessary in order to achieve compliance.

(taR)

AFR /%, BAHTER R > o= IEFHE 75850 L 86 KIS > THHAS /LT
B E S DPDBEFER, B I ONFFERD 7o oD IC BB BECH NI E # 5T NE T
b3,

(ZZEF ESAP2 tabular version 2.2.1.2.3. Regulatory requirement)
L2-272 (1):
“In coordinating the calculation of the technical provisions, the actuarial function shall
include all of the following tasks:
(a) apply methodologies and procedures to assess the sutficiency of technical provisions

and to ensure that their calculation is consistent with the requirements set out in Articles
75 to 86 of Directive 2009/138/EC;”

L3 - S0G Guideline 47 - Coordination of the calculation of technical provisions:
The undertaking should require the actuarial function to identify any inconsistency with
the requirements set out in Articles 76 to Article 86 of Solvency II for the calculation of

technical provisions and propose corrections as appropriate.

(k)

L2-272(1)

FEMTHI R E DB Z FE D BICH ), AF 1T FOEFEF S L 2RI 6 4,

(@) BEATHI R DM RAE L. Z# 6 DEHIBTES 2009/138/EC 5 75 %722 & 4
86 XF TICHIES NS L7079 EPRA SIS L 5 %, Fibids Lk FFie & 7/
78,

L3 S0G Guideline 47 B:ilily e E i DK ) F & o

GIZITRIL, AF ICH L, BEln) e DR HICE T2 — 5 76 JHD> 545
86 HICED S LML T ELETHEHOREMEIEL, BULIEIEZIEXKT S & 24
KL ZATIIT% 5 7% 0,
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c. FHEEMICOWT (fHHkE Para.613.c.)

[F4 v }]

-4 FigwmHAHE L X 5. RBEABOFFEICE TN 2 AELEED > bEE LR S DIC
DWTC, ZOJRNMUIREZIEST L AEZLND,

@O-5. %7, BEEICOWTIE, RBRABROEOHHR L 3HD > F ) A E L5560
RIREEOLEZZE R L CTHET 2 b D LML T3,

®-6. 7%k, REABOFHEICH T 2 [AREERME] &%, THHRSAEOFEROMER S AR
MoK © [FHHTFES LT VICEBOERKY S 2K 253 d 0 LRL
TkY (et 4 P ORFEFEMNE) ., [FEEEORE] & IZAIN R H#iFH O ftho IR %
BARBRICEL 2, RBAGETHMHICE TN IREOBERTHRL T2 (5% ; QFEEG
. ORISEDHT) o
(ZEZEF)

IAA Risk BookChapter 17 [Risk and Uncertainty | (%)

The modern distinction between economic risk and uncertainty was presented by the

economist Frank Knight. His 1921 book, Risk, Uncertainty, and Profit, distinguished
between situations under risk where the outcomes were unknown but governed by
probability distributions known at the onset (such as tossing a fair coin), in contrast to
uncertainty situations where the outcomes, although likewise random in nature, are
governed by an unknown probability distribution or model.

“The essential fact is that ‘risk’ means in some cases a quantity susceptible of
measurement, while at other times it is something distinctly not of this character; and
there are far-reaching and crucial differences in the bearings of the phenomena
depending on which of the two is really present and operating. It will appear that a
measurable uncertainty, or ‘risk’ proper is so far difterent from an unmeasurable one that
it is not in effect an uncertainty at all.” *
F. H. Knight. (1921) 19-20

(FEFFBEN 25 5 2RI B A= A7 E)

BICIC BT S I X 2 & P HEENED X GIZ#E 5 =7 7> 2 « 74 F (Frank
Knight) 12k > Tpnd&ihe, ZDHEF [ERE - FHEENE L CFE (Risk, Uncertainty,
and Profit) | (1921 %) Tii, #EFRIZKHED, b & b & BAHIDHERMIC L > T3
S YRZTFDOUN (74 >RIFHE) & BRBAFICZ > FLLMEHE/F28 D

2 http://www.actuaries.jp/lib/committee/hoken-kantoku/riskbook_17.pdf
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DRHNDFHEF P17 F 7212 TN L o TP &4 S THEELED LI DX S Ao [
By aFEIZ, [ VX2 ) & 5 HEIL, BERREL B Z KT S 5505 5 —77, W
5N E DIFIEF I e WEREIETHE b5 S, G IiZEThd, €L T, D
FDEL O PERKICTFHEL, (FHL THEpE0 5 ZEICL ), BHRDIEFICITILNH
P DPER) %A D38 B, JEFTRE G T HEELE, 74D bBEZEYKTD [V X2
It BETFELAMEELEE 122 B B0, EEDE Z SPHEEMLEEIZTOZ L0, ] *
*F. H. Knight (1921), 19~20 ~—3

DO-7. 208k c, YR8 13, —BYWICRBABEOEEAEZFHEETHSZ LD
D, EHRATIGICE T 2BETRRIERO ACHE D ZREI NS -0, RHEEMEDIFR
LI bRy,

®- 8.7 T, BIZ T T OERIZIER R TIHICE T 2 BIHEATRERIERI 720, A
FEHOPWRERD 5 5,
v EEEE Para.81 B b - 8E
voOBRCE, R - KhE, HEEES O IERFHITRR B 3 5 RERHERT
v IERTFRITRICIIEEIC B & 5. 2 2 RUFRTIR ICBE 9 2 PRk HERT
(ZZEF) (1167 Para.81
HIAHEG Dt Fit, LT DELIFICF TS 1 HEEIF#ZE L = fFRF vz 7 m—
DIEFNEFLGIC KD <,
O RBEFHDOFE X A 3 > 2, HfEE L M1EEE
O Rlp DL LN > 7 L (REE DBHDIIE ICH > S ITERICB 58 T HEEIEF 5
Zr)
O RIe# D75 ICH 5 S Hf
O #HDH
O RIEZHIETTE)

®-9. 7%k, WEHATHICE T 2BEARER IR e K AEEEOHR L 2V F2b DT
HoTh, HEEEICZORHEAHT I LTV 2 5E. HEEORREY T 2 CIRIR AR
DBYIMEZIREET 5 & WIHI KL F— P OBEICHEANIE, KLF— BT 2 HEENE
DIFRE LTHY EF 208370 R L T3, (5 S Para.122-125 TE®
b3 [UFR))

D-6 226®- 9 IciLHD [ HEFEM:] DERB X OPlicx LT, Y 7%
P AARE DR FHED FERLH T2 Y A7 2ZHL T DICONTH
[AHEENE] 235 2 LIRS RECldBVrt DEREH o7z, £720 2D
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OBV R AT 2HEROpMEMET 22 &I1d AMSB (P - #H - &
BB o TOAMATH WVIRAET 5 Z L 3 ARE A & 3R & Tldd
WHEDERMD o 72,

(ZZEF ESAP22.2.1.3)
The AFR must clearly state the sources and degree of uncertainty the AF has assessed in
relation to the estimates made in the calculation of the Technical Provisions. The AFR
should explain the potential sources of uncertainty and, where appropriate, illustrate

uncertainty by reference to possible scenarios.

(tkaR)

AFR /%, BATHIERTEDEHIC 517 3 HFICH L T AF SBE L = P EEIED N & FE
FHIREICGIEL L 2 173U 7% 6 70 vy AFR I, PHEEED BT I Z7W L, #0) 7% 5
Gicit, #Z D 5B F Y FEZMEL TIAHENEFZHHITNETH S,

(ZZEF ESAP2 tabular version 2.2.1.3.3. Regulatory requirement)
L2-272 (1):“In coordinating the calculation of the technical provisions, the actuarial
function shall include all of the following tasks:---
(b) assess the uncertainty associated with the estimates made in the calculation of

technical provisions;”

L2-272 (5): “Information submitted to the administrative, management or supervisory
body on the calculation of the technical provisions shall ...include ....the sources and the

degree of uncertainty of the estimate of the technical provisions -+

(k)

L2-272(1)

FEMTHI R E DB Z FE D BICH ), AF 1T FOEFEF S L 2RI 6 4,
(B) BTG e DEEH I I 17 B FETE 12 1 5 FHEFEVE D Rl

L2-272(5)
BMTHVERTE 1E D 0> TEH - 55 - BB ICIEH] S e gz, 72 < & b Fillick
17 S IRAU & BT 2 DIEE DI EEIEDSE LG & 5 F LTI % o 2% 0

(ZEZEF) (FHkZ Para.613
613. D [#qm) 1cid, LT #7843 & 93,
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a. [RIEBEDFETICHE LT 30 E 0 2 DEFFICH T Sh5am (HaFIHE, BELA
5 & KNG 7% & NI #2416 DFIRE # 5 )

b. RIFARED, V.2 [BEMH D7 E %) V.3 [E71%), V.4 [HEWFEZ S~
—2'2 (MOCE)) L NV.E [BEER— F 77 U712k o THREAIGEL (RIZE E ] O
HUEFETFL T30 E 7 D DFFHER, &L ETFERD 7 D IZ B H L DB
(3E DN

c. RIFAEDTHDEKIZIT > /e it ic 7 3 PHEFEMEDIR EFIE & Vs> FY
T FMEL 7 IEHEN) % A HEEIE D FH] % 5 1)
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@ ®REMLoRG (bEE Para.614)
[R4 v F]
@-1. HEEEOERFIHICEESEZ2bDETEI L3 ELLNS,

@-2. RAEOBIEL R — MCBET 2w -0, XRIT TR AE (RAEHSED) oFF
Howmyt] ¢, ESRek~0ER - ST 2@ mIco2n T, SkosE
W E L T3

FRIFEA v i LT, —#H2roUTO XS RERED 72,
c M2 IEEICOR T 2D IGRFRZ 0D ORI T 2T I vweEx LN
%
C RERIRICE T p R ICIRE ST, O TALEL R E LTIRE S »
CERRICOWT, RBEZTo 28], [KEINado28H] b5
WL CTiZED D

@-2 Icii# o DRI [RMEAam GRS oY) TH v ic
LT, —E2LUTOLI BRERED 57,
- PRI EE O S EICB T 2Rk, U R 7 BRI (FRicET - A -
fEf) - FEEDR Y X7 BOGHREOZYEMRICIIT 7 F 27 Y — 033
4 X&), ESR~ODHEEECZOVWTHHETH S50, IRETILEIT
7\
- PRI EUE GRAEHES ) 1 AE @ RBR Y R 7 C&F] ) X 7 FD K FTEERDG
BobfHIh Ty, UIVEEL GRS 28T R
- BT OB SHIE D EhE T 2 6. REF i~ — X Tl L 72 fRF%
B & BT OB ER SO K/NBER 2R E 2R T 2 7 2 b Hik
TlX 7R\

(B4 E R ESAP2 2.1.4)
The AF should discuss its conclusions and recommendations with management when
finalizing the AFR. After submission of an AFR to the AMSB, the AF should seek
feedback from the AMSB on the contents of the report and should have regard to that

feedback when preparing future reports.

(&)
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AF %, AFR ZRi& (L5 S FRIC, I T & igan PIER ZiEE & dan I & TH 3,
AFR # AMSB (&P - {81 - EAEHER) ICHBHI L 268, AF 12, LF5— F QEIC D0
TDAMSB 26D 7 4 — PN 2233 & 5ICEDERETH ), [FKLF— F 2
T EBEICNIIZ DT ¢ — PNy 2 3 EETRETH B,

(ZZEF ESAP22.1.4.2)
Details of whether recommendations in the AFR have been accepted and, if so, on

progress towards implementation, should be summarised in the next AFR.

(tkaR)
AFR I E 1T BIEEDZIIAN S L7208 5 DD, FLPZITAN S G5 ICITFE
FTICIgIF 2857, o] AFRICE & 3 XNZF Th 3,

(ZZEF) (HHéEF Para.614
614. 2 [FEEMEE Digan) 112, LT Z#7#T62EE T8, Lok KAfrics it
FEEPED BN 2% L NN FIED T 0305, dan 1T o ZAEEED RIS - 2k % Wi
TEZEETSE,
a. La— FICBHL THEEEWE S 7T 2 7 dan D IS
b. ELEREDFEENEIZAGE S 72> 2 D
c. ChEFE TOEEIE DiamIc &> THall X 7t KFHLERIC B T8 I F TOHEH R
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QEEEH ({LikE Para.615)
[R4 v ]
@-1. HEEEOERFIHICEESZ L #H T8 ELOLNS,

a. MG OBICEELHELGX3ER (VR FIAN—BIUHIRGHEED) (

& Para.615.a.)

-2, [EHEGFEL 52 2%FE] Lk, @FLFHER G, OBIEHEE & FEHkh & ol
BICE 7 & ol g, FHAMRICKE 82 52 28K T, HAICLIS
tOEERE I E L5 2 5 HER LML T 5,

(3-3. 7. ESAP2 i i3HHBIOBEE & L 'material" DEEDLDH %,

(ZZ & AAE Glossary for ESAPs)
Material — Matters are material if they could, individually or collectively, influence the
decisions to be taken by intended users on the basis of the relevant information given.
Assessing whether something is material is a matter of reasonable judgement which
recommends consideration of the intended users and the context in which the work is

performed and reported (similarly materiality).

()
HRL - WRE T SFIHE DG Z O NTET B IFHIC D T 5 B RGE 171
KIzF & F o THEPGZSHE, €O DENITELETSH S, PPEETHSHIES
DEFHIT S 0D Z &It WK E T BFIHE DEIEE HLET S EHENTHNF D —2 T 1,
CDXNRT, EHBPETSI N, REDPTHDIS (EENEE A,

®-4. [EHERZE LG 2 2 EFR ) 32 SRFETHE (5135 L) CIERFERTRE (R
R R, HERLLY) EBPELLOND,

b. BEHFOHEDOBRITo-EEAIF AN Yy vV AV b (hEE
Para.615b.)

@-5. [ZF2 =} - ey AV bid, REEPRICEIT 28858 - AR Z2FHic, FE
DOHE - FHREFEFLZERT 2 W T A2IET LML T2, chicld, FEEED
TR 23 2 B, FEROMER SR RA OFHREF SO W T, GHAY R HIPH O fth 03
R % BIRT 217 bE TN 5, BAEMICIT, HBERES 617~619 JHICEHEH O FitHHE
ICBEHE L €, FPEDHIE - SIREFESELBER L 217805554 L5 % (72720, TELIick
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57w,

(ZZEF) (HHZ Para 617~619
617.b. 7= =X IZNHFET BT B PHEEMEE = IHIRR (B - HRGEEIE 2 % 3 RES D
BEEIE I, IT > X 74, 7D RIERF 7 — % i 57— % DFHAJGELE), F X
BT D a1 H DRI Y 5 EFE N F 72 12 [RIRICH L Tt L 7 1 i DO B2
618. b. BltfEal Dl 5 I/ e 72 D TEIAE Tid % O Tk, & & O TR 201
L 224 1E
618 .c. T — KPP A 7% 7 D ICIGRETE Dy b (RIGHECPE T 14203380 1] T F 7 0 (RIEZEF G D B
TG DI 72 Filh, Bk PGB D IS v 7200 U D 22245 1
618.d [RIEZFIICEENBIRGFE F 7> 2 > DFHEICH o 7FrE, L NEFADEY
i
618 .f BITFHEGf D BAE P FIEFE 1T TN I o TH L S5, RO FEE 12
T TAAFDRGTRD T H 78, I 2RI T 8 Z 5K
618.g. Hila]DFl{T THI 7t Filid» & DFHLFH, HFAEE D Z241E, &L FHHHT
~ DR
619. a. BITEHMHGT DRBESE 7 S THZHIIEFIF. 7% 6 NICE DIRIEICI /e 7 — 2 B L X
Tl DFL N, Ly LT =X TIHIEZ LR TOL WFERF G0, HFFEh 3 IkD
KA D ZHEX S ¢ E TS
619.b. FilAIDZFTT TH > 7 BITERFD & D FH LA, LFEH DI LE, B R
BE~ DR

619. c. FIfEFRIFDIREDIICIT o7 TH e TF XoN— |}« P w2 X | DR

(3-6. 7, ESAP2 ICIZFHMLIOMEZ & L Cprofessional judgement” DEEK D H 5,

(ZZ &K AAE Glossary for ESAPs)
Professional judgement — The judgement of the actuary based on actuarial training and

experience

(1)
BIURE L COMWF — 72527 ) —& L CORBROTEBRIHD 72 527 ) —
1

®@-7. [HELZFZAA—F - Py A ] LRELZOIFRA—F - Tr v PR
FoH s, FRCEHERBRICEEAFELY S Z ) FEARLD LR L Cnb, &t
B X 0EA2E 2 o2 230 213, RENRFERICE O CRRERZ MK L 7254
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P, HEREORE L 3875 2 L 2iTo50. ZUGRHRPHEFESKLAICEZLD
NP CREDFEZEBRL 5640 EBE1z0N5,

®-8. Kb, TFRA—F - Py vy IRV FORZYEICOWTREOT -2 HE, @FHET
BB XUET IV, OHREFICECTRBT 2L itho T 5,

B, —ilrO@QEEFRIIL A — FZEE FRCRER) AEAWICR2
fETD 1 o070, FLHMOERPBEHGTOREICH 2 2 EORE P EE /5
IFZAN=F Ve y VRV FOZYEICONTHRIMTNE L v ) A
B o7,

(ZZEF) [FHéZ: Para 619
619. D [FIEFM) 12, UTF#7#HT 3¢ & T35,
()
c. BIFERNEDRIEDEFICIT o e T H L T F XN— |« b v 22X D

(ZZEF) (162 Para 615

615. & | EZIFHK ] 1212, &6 WDTHATZHF L. KU TFICHT SHEZZ#HT S
ZEEAFs,

a. BIHHG ORHICEE L FEF 52 SHE (VX2 FZ 45— PR %5

Zr )

b. I Dl HDFKICIT o ZHE n T F X oN—F « P X F
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@FHE B X URIE v v 2 (fbkEE Para.616)

[#4 > ]

@-1. fHERFICBTF LN Tw S [HEHGTOFHEICH W 3 7 — 2 OfER ] [HEHST O
ATRICHV IR TEE LTV 0ORE | [BIEHEGT O FHRICH W 2 BTS00k
i [HTEHEST O R O FEITH X ORHEMAROWREE ] 0% 7 v RDFHEH - WREEH
CX 2 TR EZOMELS X CHEEOEIAEZRT I LB ELLND,

nb, —HrHEEL LT, b~do7uv2xn—{kE Lftbis LIt
FHHZ L ICEHEEHT 20 L Ve v BRL dUAMIBREEE IC X 2 T & o
WOHBHIIAECAICE LD TENETRLIVEWVWIERLH -7,

T, [GHREICX 2R ] & HEEEIC X 2Fhi % | oTHH%Z T CHED
T RHEEM T 725 2 Tl & T L, BEEHE 122 0 X 5 il T & 21T
Szl EwH XHic, 1205 7 vk 2 icxf L CRHEE & MEEHE O1TE % —
FECRER L 2T NAOHER L LT W EOER L H - /-,

@-2. 7P, ESAP2icBWTIE, 775 27 ) —#iEl&E®E (AFR) OfFics T
e O BINICE T 2 2R e FH x olz a2 L LT,

(ZZEF) ESAP22.2.4.1
The AFR should include a broad overview of the overall process employed in respect of

the calculation of the Technical Provisions.

(k)
AFR /%, FEATHIERT & DEBHIC T 0> TIERIF & 78 A e Fid & DB # 58P N & T

o

(BZZEF) ESAP2 tabular version 2.2.4.1 (Explanation of considerations made by

issuer)

®  The overview of the overall process should include a description of the key
responsibilities and tasks, the review and sign-off process and how potential conflicts
of interest have been managed (Also addressed in article 2.1.2.2 of this ESAPZ2)

® [fthere is a process description available to the intended users, the AFR may refer to

It.

(k)
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® RNk Fhe & DBBIICIT, 15D THEHELEFFE A X2, RSB FiiE, HL
BN e FIas IR & D ke 5 ICEHPEE N7 P IZ D0 TOFZIRFEF LB XETH
Zo

® NREINSFITEPFITE S, Fik ZICHT 8 7WEDH S84, AFRIZZ1
PRI EEHFTE S,

(ZZEF) (et Para 616
@ [t 55 & Ol 77+ X ) 112, B Dt 5 E & Ol 7 7 + X ORFRE il
TEZEET B, BEERIICIE, PIZIE. U TDET v XICHEITS7HEF %122
12k SFi & DB, FL NEDETL B 1255577 #27#+ s EF 3,
a. BAEGDFIEICH G 7 — X ICf#ET 5 7'+ X
b. BIGHF DFfEICH > & Gl HF kb L N7 A fET S 7'+ X
c. BIFEHG DFEIC/ > S FIERIFICH#E S S 7'm + X
d. BTG Dt F DFEITE & G B RO Bl ICE TS 7' + X

42




YIRDS—IREIWG  (EfR-1ER)

®F — 2 HE ({LkkE Para.616)

[F4 v ]

®-1. F—2WHEMERD 7z, ERENE - Tal - BYEoREEZ KL T2 4821 H
05, TOHHEIET — 2 RECAtIc BT 2 EEWICIS U TR AR 2 R[REER H
D, E—RBRIEAFEL RV EZLN D, (o T, EthiCB W GHEY T — &
DER (AT — 2 OWERR 2 &), BIECHIEFOUWERE L EMmL T\ C
EMEZILND,

(ZZEF ESAP22.2.5.1)
The AFR must include an overview of the controls surrounding the data used in the
calculation of Technical Provisions and an explanation of how the AF is comfortable that

the data is appropriate, accurate, reliable and complete.

(k)

AFR /%, BT Ef D BHICH e F— 210 F 0 SEHDEH L. 7 — % 2350
V) CIFHETIESTECTE LR THE B EICAF IS e L T E D75 F 7174
IE7 6 72 0o,

(ZZEF| ESAP22.2.5.3)
The AFR should give an overview of the business covered by the Technical Provisions,
the split of data into homogeneous risk groups and how this split has been assessed for

appropriateness in relation to the underlying risks of the undertaking.

(FR)

AFR /%, I EfF e N —F 3 Hs HLPEED I X2 20— T ~ND 7 — XD
BEE CDREDP D DIRG TS Y X2 & DEIF T TH S ZEDPEDLE JICEES N
TP DB IR B NETH S,

a. fHEICHWAET -2, 7—2offill. 7—%OIEREH. TotE. @ (HhkE

Para.617.a.)

®-2. BfEHETOFHEICH W2 7 —2fle LT, REEN T — &, iSO o ket
T2 (INHLIBEINEDDOTIEARV) BEXLNLS,

®-3. [F—=2%#H] iconTiE, FHINTVWETFT—F AV Ty b TF—&), T—%4
VEA—=Txz—A, T=ZMLouYy 7ML X VERINEANT A —ZFED N,
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DY IHFINTHS,

(BEEH) o~ —pif WG 2020 FEEDREAE HH2 — 1 [7 =414
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(3).BIAH G D FIC I > S 7 — %l IC B 7 8 BEBEE i (£ > 7 ZHEF -+ THH
I1CTE 8 72 77 H14%)

- BIKRDREZMI T A7) TH D, HIHIEAIZ )] 17 THEB B g 77 7% 5 D DPAF#5,
FLAIE LTI, D D
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PIE) [T DEE ) ICED S T — KX A EH DFEIZ N 2. BEIEICH U T T DL

ICHEL TV 3.2,
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® [EHTEHHFT—sDF =42 =X, BLYFT—XDIPEE L 3 HTHERIFFH L
KTgidiam (7 — X PR E I BHfEIC 0> TER & 7172 FIFESRFF & K720 120
TEEHEDNEF G ir) % nJFELHIH THHEL T3 2

® T — X DEFEE T B HTHESR M E L PG HED Y R 2 F RT3 7
DICHL D DE Lo Tl B0,

®-7. [F—2oFHEN: - et - #YME] oMEEHEOHIE LT, 2020 F£ED Y v
Ry WGItEsWwT, UTo#EYEFI T3,

(BEER) o —fit WG 2020 FHEDREFIFER  JI#2 — 1 [ — 24
B icounT (P9HH)

(1. BUH G D FII S 7 — 4D [IEHEHE ), [E2 M) &8 [ETH) o33
JER CEZ) & HEal 774

c LAIDREATEE LTIt (GHEEDE R T — 4 E DREEPAT T G0k, A
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(ZEE K ESAP22.2.5.2)
The AFR must identify any material uncertainties or limitations in the data and outline
the approach taken to these in the context of the calculation of Technical Provisions.
Limitations might include, but are not restricted to, its fitness for purpose, consistency
over time, timeliness, information technology systems, availability of individual policy and

claims data and of historical data.

()

AFR /2, 7 —X12E1 BEK L PHEENEE 72 ITRIRFI5E L, A0 ER & DB IC %
72D S ITH L THIF & 7 Fib DBFZE & 30 L Ze 173003 7% 6 7 v IRARIZ, HHT~

DGV, BFEH T DL, BIFHE, IT > X 7 A, GO RIER 5 L gk 7 — %
DAFAJGEIEZe & NS SRR 7 — X #5005 L DS, ChALIKRES S b DT

1270,

c. BEERE ORAEHT OFM~DHAIASL (HiFE Para.617.c.)
®- 9 BhEIEHR S # BT o -l AA D Hl & LT, AT — X %2 LITHRE L 729E
BHEEE. 4 v 7 VERORETEEPTH#HA E L TEZOND,

(ZZEH) (1HéZ Para.83
83. A > 7 LAitEIE, YMHEBEED SFES NS T —2 - f =T o f 2 T LFEP
HEEYMTES, &L FUFR ICKRE AT B4 > 7 LK (122 HENE) &3 20
DI R, FRXDZE DA —n N —TDHETE (V.31 [ A —n F o — T DFRETT
) ) EBENNCKET S EET S, b LilbRh S TETA > 7 LR
FRET SBE HIFEICRE T 5E L 2% 7055 R L PR % fd# 8 & &
& 73,

(ZEEF ESAP2 2.2.5.4)
The AFR should consider relevant information provided by financial markets and
generally available data on underwriting risks and explain how it is integrated into the

assessment of the Technical Provisions.

(k)

AFR /2, 2@liTE5 20> 517 5 1 3 BIEFHRP R 55817 J X 2 1255 —AICA F rfpEZ
F— R PEREL ., FEHTEEDBEEICE DL FICHAAFA T 25T ET
b3,
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(ZEZEF) (THE Para.617

617. @ [F—=XBE ) icit, UT#27#TEZE LT3,

a. BTG DFEICH o 7 7 — %, F— X ICBT B, & T — X DIEREE, 8
1, EOME ED L 5 ICHERL = DB

b. T—=FXICHHE T S THL A HEEIEFE IR (P - BRTEG T, 272 8 I DB
e, BHFIE IT > X 74, D RIGEZRF) 7 — % i L 7 — % DI AJREIE), Xk
BT D a1 F DEFIC Y ZZ A EFE N F 72 12 [RIRICH L Tt L 7 1t i D B ZE

c. BTG5 517 5 41 S BIEIGIRPIRIZ T2 Y X 2 ICB 58 —MICFIH ATRE Z 7 — %
D3, BIAEG DI IC & D & 5 I AAE R TS D DRFEE
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OFEFEB L ETAL (fEEZE Para.618)

[FA4 v 1]

©-1. fHHEFEB LT VIOV T, VR ZRESKMENZF ¥ v v 27 1a—Fl
Lo T30t DHMEZHE 20D, ZORYEELTHT e BE2 LN,

©-2. WEEA OK A, £ NG AAICowT, fliBhRBciifssc L
TWw3,

a. YA FIAN—E2BE 2 7=, REHHHEOFEBL VTV E Z0ZSH  (kk
& Para.618.a.)

©-3. VAZFI7A4 =23, RBEFCBET 2EF vy v a7 —oFllicEsy
T, ZD0Fxvva7u—0fE BEBXU0EA4Iv D) CEr 52 28FRE2ET.
ERIRL T3,

©-4. AREHOGEHEHE L, EEEFICBWTARLDIED LI L LINTV L EITK
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DI YR OB ISP LB EZ O NI RELD 2541, BRLT2LELDH S
tEZLND,

nE, —#2 o, AHBAICEWT, EARWREHRTTECE T VOB
Z.UTOF vy var7un—0HRL 7V — Lol &y L Cil#id 5
ZeHREZOND EDERNED T,

(ZHEF ESAP2 2.2.6.1)
The AFR must provide an overview about how the appropriateness of the methods and
models used in the calculation of the Technical Provisions has been assessed with regard
to the main drivers of risk, the lines of business of the undertaking and the way in which

the business is being managed.

(k#k)

AFR /2, TEHTHIERTE DI E D TH O 678 T E T T DBETINEDBEIE D E D L
SICTTOREDPDOPER, VX Z2DEHER 7 45—, 2HDEEEHE I PEFEEPED

Tt E DEGF T, bR ITIETL & v,

(ZEZEF ESAP2 2.2.7.2)
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The AFR should disclose the key assumptions underlying the calculation of the Technical
Provisions and explain their appropriateness in relation to the main drivers of risk likely

to aftect the insurance or reinsurance obligations of the undertaking.

()
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(ZZ&F) Guidance on the Actuarial Function(Lloyd’s) Para.6.2.2 2> & &k ##
0.2.2 Coordination of the calculation
( o . )
- Consideration of the appropriateness of the homogenous risk groups used for the
calculation. This should include, where appropriate, reference to geographical regions,
external influences, underwriting policy, claims settlement patterns and future

management actions.

(k)
6.2.2 FlH D%

(AiTE)

GRS S R FAIE D Y X 2 20 — T DBEOIED IR, izt B G5
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ICEGTIE, BRI T, UT2EESTSZEET35,

a. [RIEG 2755

b. [REEXHAH— >
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The AFR should disclose the key assumptions underlying the calculation of the Technical
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(4% Para.619.b.)
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H 5 RREME X CRRETIC X 5. BIEHEGT O Z Y EIC O W T ORI E L JIT LS5
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(ZZEF ESAP22.2.7.3)

The AFR should disclose any material changes made to the assumptions used compared

to the previous AFR.

(tkaR)
AFR /%, KFTD AFR & HEEL T, JH 06 75 FiiESEFIC B 5 3 B A 2 B8 % Fip 3~
g‘?‘é 50

(ZZ &K AAE Glossary for ESAPs)
Material — Matters are material if they could, individually or collectively, influence the
decisions to be taken by intended users on the basis of the relevant information given.
Assessing whether something is material is a matter of reasonable judgement which
recommends consideration of the intended users and the context in which the work is

performed and reported (similarly materiality).
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(ZZHHK ESAP22.2.74)
The AFR should disclose its assessment of the appropriateness of material judgements
made in the determination of assumptions. These may include, but are not restricted to,
assumptions or interpretations made in relation to the following:
- contractual options and guarantees;
- policyholder behaviour;
- future management actions;
- amounts recoverable from counterparties;
- areas of future discretion exercised by the undertaking which might impact its
insurance or reinsurance obligations; and

- obligations which might exist over and above contractual obligations.

()
AFR /2, HIIERIFDIIEIC F 0> Tl S 7 BA LI DD BIE # [n T~ & TH
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%,

(ZZEK) EIOPA HEE 7w DFJHICE T304 F 74 2%

Guideline 17 — Governance of assumptions setting

1.39. The insurance or reinsurance undertaking should ensure that all assumption setting
and the use of expert judgement in particular, follows a validated and documented
process.

1.40. The insurance or reinsurance undertaking should ensure that the assumptions are
derived and used consistently over time and across the insurance or reinsurance
undertaking and that they are fit for their intended use.

1.41. The insurance or reinsurance undertaking should approve the assumptions at levels
of sufficient seniority according to their materiality, for most material assumptions up

to and including the administrative, management or supervisory body.
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*The AFR may include a reconciliation of Technical Provisions which shows a breakdown
of the change over the reporting period, including, where appropriate, the impact of new
business, the impact of actual experience diverging from any assumptions made, the effect

of any model changes, the eftect of assumption changes and the amount of any

unexplained movements.
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2281
The AFR should include an overview of the process used to compare best estimates
against actual experience and must draw attention to any concerns the AF has in regard to

the effectiveness of this process.

(k)

AFR (72 F 27V Fn - 772 a> - Li—}F) |1, RRIEDOEFICH TS H
BFIT O DI 6N FirEOPEZGONETH ), CDOFiLEDHEIIMEICHL T
AF (72 F 27 )70 77> 2ay) BETSELICIEEZL DL ITIITE S Z
2N

2282

The AFR should disclose the findings of the AF’s review of the quality of past best
estimates and the conclusions from this in relation to the appropriateness of data,
methods or assumptions used in the calculation of the Technical Provisions. In reviewing
the quality of past estimates, the AFR should draw attention to those areas where actual
experience has deviated in a material way from the assumptions made and provide a
commentary in this regard. It may assist understanding if this commentary distinguishes
between deviations which are judged to arise from volatility of the underlying experience
and those which are viewed as relevant to the appropriateness of the data, methods or
assumptions used. The AFR should disclose any material judgement when such a

distinction is made.

(k)
AFR /2, BZDRRIEZ DIZEIZ O TDAFICE 3 L 2 —DIFEHEIF®, i
B DELICH S 77— 4, Tk E 7 NTHTHESRAFIC B L T Z DI E FHIHIZ & 3 idan
PHINTRNECH S, BEDWEDL U2 — 25T, AFR 12 ERDFIIESRE5 6 F L
STEREL T BHEBICIFE ZH 0, CHICHTEaX 2 P ETINETHS, DL ID
IR PP, BEF L TR EDFR Z 70 V7 O E LT E SRS,
LT =K, Tk S VI HTRESR DB ICIHE T 5 & 4 50 3 ehEE # IXF 77
(2. PEIEZE)ITE THS3 5, AFR T, ZD L 5 LXABITHAELEICIE, BEAZHHF
ZHINT NETH B,
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(ZZ &K ESAPZ tabular version 2.2.8.2 Regulatory requirements L2 — 272 (4))
“The actuarial function shall, when comparing best estimates against experience, review
the quality of past best estimates and use the insights gained from this assessment to
improve the quality of current calculations. The comparison of best estimates against
experience shall include comparisons between observed values and the estimates
underlying the calculation of the best estimate, in order to draw conclusions on the
appropriateness, accuracy and completeness of the data and assumptions used as well as

on the methodologies applied in their calculation.”

()

RRMGID T & B DL # I T S HFIC I3, AF 12, L DR RT3 B
FRIEL, BHEDEHHDME # KT SN, Bl o176 17k HEEF /0 Z 11 iuid 7
5%y, 7 — KBk FIEESRZ & FICEHICHT o & e FIAED R E, IS L OF
TRTEICH T SiTam a8 12, C DfFf & FEBRIEDILEIZ, BIAE & RR MO
HHCEFNSHEZ G F L ITILLH S Z 0o,

b. HiElDEFEHGH L EEOHKICE T 2R RFEH, 3L URAFEH» O/
kEE Para.621.b.)

@-4 . B{EHEGT L FEOMRBEO BRI H IOV TIE, 2020 FED Y A~y o —WEt
WG ofEifiRIcE T, UTOMA - fiRnsBftFInTtnsd, ThodbSFic, #
REFL 2 2 bEhnflim (7 — 2 CHife S o2 Y1k % FHGE L 72558, B4E
JEDHITRGEMFOREF~DIEMN %) 2T enELLND,

(BEEH) o —EF WG 2020 HEEDIEFIFER M2 — 4 BT

EREDHEE] 1200 T (P6)

XEHERY
OFRIEIRE & 10, Tl & EREDTEREIC O 1> T DEF T # FIIESR N DFRGE 17154 D

HKFIC DN S, VWhWE T — FoNw 20— T DREZICH L Tk, BIlFR TER
LT EDE[EIZVITD o 7,

BIRICE TR, 74— PNy 20— THEEDOBIE Tli, ZBOKXE i HHRKEP
A e X DEE ZET SLEER DS E 0o LB oL,

OF &, [EELIHE &AL THHEIZON T, LRIGRE i, LD 30 12H
L& BEAEIE CGERR, FIE IR E) 2REL To 8 & DE I —mkic
EEE D, —HEDEHEIFTTICHEFWTT S & L T SELAPAFZ LD 7%,
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OBITEHEG] & i DFERE D B PTIC O 0TI, BIFH CEL T 3HIEFE L T,
FTANCRDEIR DB > 7,
- JEHEDS—IE DN (B, FIA IGHEXE % E) OHFICIRE > T & & & iR
- TJEHED B DT - FF7E
- TR T BITEHE T DAL L IS 1
Fr, Eld S EPELONSHFIHE L TIE, KDL I LELD B> 7%
- TJEHED B DT - FF7E
- TERED—IE DISHEX D HFICIRE > T12 & & & Z it
- FEF 5 TR # 7B

mE, —H»rO, BEZONZLHNEDOHE L TUTOERYD -7,
CRE SN EE O ERSFER DR Y 9 200 HfE

VT Iy (Fllan)E) oREEOEE

$72. UTOBERL D7,

-ESAP2 ICit# 0 H 5 [HiEA R TREMEDOR 7T 4 VT 4 bieE 2 L
HIWrcx 2AEHEL . TTIED 2 VITRHRSFOBEYIEICEE ST 2 LA b5
ML ZXAIT 5| L REETHY, PMEFEEOFROFKRICIEHTE
2LEzbN5,

c. EESHHREG P LELREEL TV 38R, BXUZF0ER (H45E Para.621.c.)
©-5. ERSTFICOWT, D 2020 FEED YV AR vy —RET WG Ot L4 5%
CLCREHT 2R EZLLNS,

i, —#lrb, ZEZONLLHANFTOHE LTUTORRDESH -7,
cFE SN ARBEO RN DRI D 5 52D R
- MARHEIC X o CAMBO SN L ORELH) L 72 5 O FEIE

(ZZEF) (162 Para.621

621. @) [BITEHEG & ERDILEE) 1Ci12, T Z7#T 8¢ ¢T38, Zd, HEREZ
RN TI2, BEEED L0 &80 5N GE5 FHRE, KIAFHEE T IC 7 S B AHq &
BT LTI (7 S BTG & X0 T8 2 & & 98,

a. FiEIDFTT DHTHMGT & EREDLLIICHT v 72 70 # X DB, &L 47 77 XD
BENEIC BT &

b. Fila] DT D BIH MG & FERE DI I 17 & FEILHIH, 5 24574 FHIH D & H >
BTG DI o o 57— S, Filods I OTHERAEIC B9 3
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ORGEES T (HhhkE Para.622)

[RA4 v +]

- 1. PREEEEREM O 2 Y HEREEIC 31 2 BISESTr o HiZ, BhoBE#EEH N3
LHHRRMF O N EFEMEOHE 2 ot - BB 2 2 FILH s ER NS, KiHH
TEHERT D U X 7 Ffthic X Y BEARHESRMTFII R R VGL 2 Lo, Bt
FEZBF VA (G edT ) HESCEBR) SO Xg - o FE 2 v ORICE
TMEITS> ZEeREZLNS,

X ZT, AlEEEE X, TRHEHEHOE R Offino Para.6 ICEL#E oM Y | [{REEEAMSE
DFFRICHEH SN, FEROTER S A RO RHEZE IC 0T, SR HIPH O fth o3k
% BALBRICEL 2, REAMTHIICE TN 2EOEE] (ERATHICE T 28
RARERTER O RICH IEHREINS [ X7 & | HIZRHEEOF R L 1345 %
W) CEAL T3,

- 2. PHERMEDWHIR L 72 2 HifeseFicBIT 2 TR LEIH O oI & ik, Flx
EUT2EETIHARETONDE LEZXTD, b, JIELEZAETHITHY,
AfR - R E o BV, FEEO Y X7 RHEOE I X ) . AERIEOHEIR L 1 D
R PR S E 2 B B 72 B O fth DRI T2 EIRT 5 2 e BEZ LN B,

v RBIE RS ORI B Y 3 b Ly B R KM 2554 O KBUER D FTE
v RBE O SR O RRHERHC 5 1 2 B S O B I o BT
v REKBOE B 3 RO - MERE 0 X5 DT
v REEE A T 3 EOFHE IS 2R 7 T 4 U T 4 DR
—F . b, ULToERLH -7,
AR AR ED P LY F ORBER ORI, [AEN S HEEE oo
B DIFE DR CTIE 7R\ D
CPCRRRE IS B B MO - R 0K ORI, FHEEIED R
L7 HPROWFN o RA ORI & OBEICABL VO TREL
YIS
BEREOBMICE Y 3 BHMOVR. 4 v 7 LROBGEN K, RRHK
REREDEO%DYav 7, —fleT s LrELLND,
[FEA4 ]

-3, Fiz, BIGESITIE, [FA ¥ F1ICEHE L 22 A EFEMEICBE S 2 BEHEE 025 )
oI zZ, ERAY A7 2B oL ZiLET 2 2@, &
BRI DA IRDSFH AT RE 25 2 REES 2 HIV T2 2 L8260 %,
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T T, VRZ &G BHRSMDF D 7 v XL EE IR S 248 (ER LTS ICE
LB AREREMO SO ZHEI NG Y X7 eH| FiIC X 2ZXB 2 &) O
R EFRIRL T 5,

(ZZEF ESAP2 229.1)
The AFR must report on the results of an analysis of the sensitivity of the Technical
Provisions to each of the major risks underlying the obligations which are covered in the

Technical Provisions.

(tkaR)
AFR /%, BEHTHIER & THN—S T S HIF D F 4 T FEHLH Y X 21200 TD
FEATHIE N 8 D IR JE DT DAF 2 FRET L 20 1T U7 & 720 b,

(ZZEF ESAP2 tabular version 2.2.9.1 Regulatory requirements)
L2-272 (5):Information submitted to the administrative, management or supervisory
body on the calculation of the technical provisions shall include at least a reasoned
analysis on the reliability and adequacy of their calculation and on the sources and the
degree of uncertainty of the estimate of the technical provisions.
That reasoned analysis shall be supported by a sensitivity analysis that includes an
investigation of the sensitivity of the technical provisions to each of the major risks
underlying the obligations which are covered in the technical provisions.
The actuarial function shall clearly state and explain any concerns it may have concerning

the adequacy of technical provisions.

(k)

L2272 (5):Llif MG T Ic D v THPE - f555 - BB RRICIEH S gz, 7% <
& B HHICE I S IEHEL L 71 R7(source) & BTy HEf st D HEE DT HEEIE
DIELICB TS EFER) 2 T 8 8 F 174U 7% 6 2% ve & D PTIZIBIESER BT (BT
WG 23 70 03— T8 5] RAETHIC 020> S T2 IV X 2 1] 58 Bty g s D 8% /4 D
HEZEL) ICL VEMT SHZNTIILTZ 5 % 0, AF 12, FEliTHIER & DT IC5E
FHDPDSLEDINEDOWDSEEZICO THIREICGI L. L % 040137 & 7% v,

0- 4 . FICEESHT 217 5 IAEHEST o 86, GliEHE O ROl 122w Tid, 2020 £
DYNARyy—RTWGIcBWT, UTo@mbhitFxncwnsa,
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(BEER) o —ffi WG 2020 FEEDFEFTRER 2 — 5 [BI/EsS
Wi i2o0T (P6)
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120>, WESEPEE TN & DEEGIEZ L S0E VW IEHR L L hD 5 TH 7%,

FEIRICE D TIE, IFZ21(T 5 IRBEA[EDHENIC D0 T, D2 TEML TL»
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(BB S0 E DEHDPD - 7%,

©-5. BICESNTICEH T 200 HE GoEEHEO ROt X, [FA v ] 1oy, %
DIRFRIC BT 2 AfEFH & L €02 Y ERGEDBLS 2 O AT S O A EFEMEZ o - 18
BY2ES2BEIARETICEBE2ZONS, /2, [FA v I3y, ZHE
KW Ic 351 2 ZBFHOMGEEEF IR T 2 A28 2. F8 AR ) X7 0B+ 3
HHZHRET L b E2 NG,
7k, [FUEERME ] <3, it 2I T 272 L othkRE Para.622 23 E 1L TH D,
$720 2020 FEED Y ARy L —HET WG IBW»wTid, UTomEyEFI w3,
(ZEER) x> —ffif WG 2020 FEDFEFIHTE  FIHC2 —5 [IBIEE 7]

icou T (P6)

9.(2). BITHHE 7V FI2D0 T, ERICE D TIE, FFHTTE GBF, 245
F) B L TIIRETIFES T SIHA - > F VT Z/H 0 THIrZiroTid e
DIAIEDNZEE A ETH oo HREHATTE (RIZFRFELEFE, BFRIRI)FR) 12005 T
b, EVPHIBEH TCOEFH#ZEE L THODPDRHr&(r> Tl 8 & DE[E 7508 F
ok, I, LETIZS S5, BEEFRKELERIKES L 5GP, FEDIF
PEFIEF 7 CRFFEPECEINFEICONTD e F I FEHREL THFFIToTHE &
DERD B o7,

—77, ERICETIE, (FHZETIHEEXR T BIEH - > FJ FLUN Tt [18E
K FREEFE) [ HEE - FEEFE) ICBT ST E7o T8 & DEEDZ <
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Lk, BIFEEAEIEEZ SR S HEITHUENI TH S & DEHR S B o 7,
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%, fRFEIEE (il &R, ) EETRISEST OMEEZ T 2 45
Db 5,
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(FEAR Y R 7 ORBISESTOESE - G
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(BHHKY) (LHEH Para.622
622. @ [BISERF) 1212, FEHADLGEE % & T H 2 BHIERIFIN T 5 A7
DEIHATOREETMT S 22 & F8. L. HHERIEC RIS P : %
. BE) 5L OTHRHAIE (P : (RRTHOBLT, FHRLF, ) - 395F) 555
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@MOCE (f1:#k# Para.623)

[FA4 v ]

@-1. MEkDOHEFTEEARDHE] ICH VI v A 7R =V ORETER, VRS
DB PHEL, HMEIE L2 DIl o Tt Wi HEAZEE 290, 2DFY
HrILEHT L enEZLLND,

W-2. I OK %A, 7213 NG &I >nwT, f#EAKHcadids e L
TWw3,

B, BN REHAEECR > TI VA7 AZ—v DAL LTSI LIZONWT, —if
POLUUTOERLH - 77,
C T VAT AR =T TR, MOCE O 5ICH 3 FTEE AR D
R, FHEEMEHICE T 2 T EARDFHINITEICE T 2 MREEATIRIC OV T D
M ZEeEZLND, HlZE, FRIGEICET 2 REEICo W Tid, FE
YR TN—TORETEPHRE - [EEY X7 OXGOFREE. BHEIC
HIWr ORMD D 2 H D HWREET 2 FHAEZ LN 5,

@-3. FvA7sx—veE, RBARICBEET2Y X207 vt 7 2L 72fkics
FEMEERDE LRSS - LFRLTw5,

iD-4 . Guidelines on the valuation of technical provisions (EIOPA)Cit., V 27 ~—Y v
DRERMTEZRET 2T, FEOMHEHNEY X7 ~v—2 v OGRS RICE 2 5 wmAE&H
BRERE L COREZBEET N &, SHEOEM I ) X7 WE, B, MO I
JG U 7= 2R DIEH % S 2 72D IS B s /K MER R 7o\ 2 & ZWREE T ~ %, Lz ik
BERNCEH T RE, & LThY, BHTEOHIEEEZ 2 NEBHAZRL TV,
(ZZEF) Guidelines on the valuation of technical provisions (EIOPA)

[ Calculation of the risk margin/ (#%#)

Guideline 61 — Methods to calculate the risk margin

1.109. Insurance and reinsurance undertakings should assess whether a full projection of
all future Solvency Capital Requirements is necessary in order to reflect the nature, scale
and complexity of the risks underlying the reference undertaking's insurance and
reinsurance obligations in a proportionate manner. In such case, undertakings should
carry out these calculations. Otherwise, alternative methods may be used to calculate the

risk margin, ensuring that the method chosen is adequate to capture the risk profile of the

undertaking.
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1.110. Where simplified methodologies are used to calculate the best estimate, the
undertakings should assess the consequent impact that the use of such methodologies
may have on the methods available to calculate the risk margin, including the use of any

simplified methods for projecting the future SCRs.

1.111. Guideline 62 — Hierarchy of methods for the calculation of the risk margin

1.112. When deciding which level of the hierarchy set out below is most appropriate,
insurance and reinsurance undertakings should ensure that the complexity of the
calculations does not go beyond what is necessary in order to reflect the nature, scale and
complexity of the risks underlying the reference undertaking's insurance and reinsurance

obligations in a proportionate manner.

1.113. Undertakings should apply the hierarchy of methods consistently with the
framework set out when defining the proportionality principle and the necessity of

assessing risks properly.

1.114. Insurance and reinsurance undertakings should use the following hierarchy as a
decision making basis regarding the methods to be used for projecting future Solvency

Capital Requirements:

Method 1) To approximate the individual risks or sub-risks within some or all modules
and sub-modules to be used for the calculation of future Solvency Capital Requirements

as referred to in Article 58(a) of Commission Delegated Regulation 2015/35.

Method 2) To approximate the whole Solvency Capital Requirement for each future year
as referred in Article 58 (a)of Commission Delegated Regulation 2015/35, inter alia by
using the ratio of the best estimate at that future year to the best estimate at the valuation

date.

This method is not appropriate when negative best estimate values exist at valuation date
or subsequent dates.

This method takes into account the maturity and the run-off pattern of the obligations net
of reinsurance. Consequently, some considerations should be given regarding the manner

in which the best estimate of technical provisions net of reinsurance has been calculated.
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Further consideration should be given as well as to whether the assumptions regarding

the risk profile of the undertaking can be considered unchanged over time. This includes:

(a) For all underwriting risks, to consider if the composition of the sub-risks in
underwriting risk is the same;

(b) For counterparty default risk, to consider if the average credit standing of reinsurers
and special purpose vehicles is the same;

(c) For market risk, to consider if the material market risk in relation to the net best
estimate is the same;

(d) For operational risk, to consider if the proportion of reinsurers’ and special purpose
vehicles share of the obligations is the same;

(e) For adjustment, to consider if the loss absorbing capacity of the technical provisions

In relation to the net best estimate 1s the same.

If some or all of these assumptions do not hold, the undertaking should carry out at least a
qualitative assessment of how material the deviation from the assumptions is. If the
impact of the deviation is not material compared to the risk margin as a whole, then this
method can be used. Otherwise the undertaking should either adjust the formula

appropriately or be encouraged to use a more sophisticated method.

(7

A A6 - VR ~>—2 DI

1.109. (REER VFHIRIEHFZEZ 1T, VX2 DIEE, HIER OHEMEIEICI U 7= 2R DIET5 %
JRWed3 7012, fFHD T ~NTD SCR (Solvency Capital Requirements) D554 7% FH)
PRIETD S DB PG T NE TH S, BETHSHGE, FLEEFIIZNODFHZIT
INETH S, BETLVBEITIE, FER SN FEBRFID I X2 71 7 7 4 &7
BT EDICS 7 THECEZIRA L 00, NEFLEZ/HTIX2~v—2"227H7 3
ZEHTES,

1.110. HHL & 17 FEDPRRIEEZ7H T2 6 355, 1#D SCR #
TR 53 75 DA 7o 3 HFIE & #17 FrEDREIH 7 5o, HEZIZTED L 5 L FiLEDR
235 ) X 2~ — 2 DFFEAERIC G £ SRR A B E L CDFEZ fagld N & Th
50

1111 4 F54 > 62 — VR 2 ~>—2"2 DEHG LD E

89




YIRDS—IREIWG  (EfR-1ER)

1.112. (RIER CFFHRIGFEZ 12, LLT ISR TIEED > T D LNADR S TH S 2
FRET SEY, FIEDOHEMS P, VX2 DIFE, B, K OHHE S ICIL U7 2RI DIET
RGeS & 7 DICBELKEZER 20> C & 2l TN TH B,

1.113. FHEZ X, 7oF—> a7 Y70 RN X2 #50ICkGT S F 1 2 7E
T B PEICE 0 i A & LIS, FrEDEE 2 MG I T~ F TH B,

1.114. (RIFER N B{RIEHEZEZ 1T, [FFED SCR 7 Pl T 3 70 IC(EH X1 8 775105
SEBIIEDHEFEL | T, UTOWEE#[/HTXETH S,

Fik 1) FEEBTTHIF] 2015/35 5 58 5 (a) ICHTE 73 174K SCR G1HIIC/H 50 8 E 2
2= N BL T TE 22—l oT, DY X2 L ITHV TV 220MT S
&

Fik 2) ZFEEBTTHIF] 2015/35 5 58 3 (a) ICHIE T3 H1FHFHED SCR £2K%, &V
DT 12 517 B IR RIETE ICH] 58 G5 /12 B 1T S RRIEEDILFEZ ([ L T
VT3 &

C DFHENE, T L 12 B DR RIEEMEDE T S50 10 1288 Tld 72 0o,

C DFENE, FIRIEZ [ 7 [ D] & TN K — > ZERICAN TS, LD o

Ty AHRIEZ 70 72 BT g i DR RIEG 3 E DL SICFIHE I AT E2I2D0 T,

WS OPDERR L INERETHE, HREDI X2 707 7 4 0 ICBF S FitEDs,

FFEJD#EM E & b ICEIE L Ze N2 DT I ENETH ), LT oEEFES

2.

(a) I RXRTDGFIZIX2ICDNT, FIZY X 2ICHEIFTS Y 7Y X2 DIFEDE—TH S
P E 5 D

(b) H o> k—oN—Ff « FTFA} YR ZICO0 T, FREEE & A A2 O
FLGH) GG HHREE D A U T B S 2> & 5 2

(c) i) 221200 T, IFMRRHG & BEL T VX2 DRFDR— TP 60 &
70

(d) AL —2z3Fn - Y2200 T, HREEE & T ASHDEE P L TH
&0

(e) FHEECEFTEIILFIC L S IELMIRENR)IZ D0 T, IFMRRIEG & BTy
DIFLIRINFET] DR 23] — T B & 2> &5 2

C 5 DEIED —EEX 1T EEP Y TIZE & Z VWEBEICIZ, FHEZIZD 2 & B FitED 5
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DARRED & DFRSEH A TH 3 2212 O 0> TDETEHIZFM 7 Eflf I X F TH 3, qehlf D2
BY R~ — D E T THECR WS, CDFEFEHTCE S, 95 Thrif
i, FEZFIZGEZETICHET S5, L VIS Tl wiei]dXETH 3,

¥, -4 1CFEHEHD EIOPAIC X 2 ) R 7 ~—Y v ol FEOFlIcOWT, —f2r b
UToERMXH -7,
- -4 DFEEEIT, BRIA MECAA—VEANEDI IRV R T~ —V v
DERFERZEDELDT, VA 72—V OREHZEICR-72bDT
BV LICHET 208N D B,
CTEHROBHEI Y R oWHE, B, ROEMEX IS L Z ol %
S 2 7= IC KRR 22 B2RIFTRE | IConTid, 7
VA TARR— v ORNER e SR REET 2720 D b DTk W RICHE
DRET, BRI BEE B B EE NS,

(ZZEF) (1162 Para 623

@) [MOCE/] 1212, V.4.2 [ fZEDWHFIFEELDGE ) ICH 7 Z > F TNK =D
HETL I NZDRLMFZHT S8 E T3, 45, MOCE DT a7
THEZEPHF R, BLHDRFIZINI P L 75— P R—ICEHIT S EEL, &
2 ED gl 2R E 7 12812 FEFEA P E 1 EEZ SHIMCONTIE, ZDE#L
F— MR L, LF— P DRGFDNNRINE T3 2L T2 B,

)-5. MOCE IZflil5 2 7 vA 782 — v DFESTiEIZ, U 27 OB LR, MM
JGU72d DI o TR RERDH Y, FIZ TN TOHEREZ LN D,

S OFTEARE 7 v A 7 8% — v BT ICEREE L 2 SR o fHEEHAT
AR (FI LTS OB Y R DAL ANEL 28 LCEHEL 2%
Y X7 RERAS R O HEGT IERBERS S LR B BEFS L FlUC R 2 HERHIEMRBIAE
HEGE D DRI o CRIE L 2 HERIR ) 2 27) Z2HWCRET % 4k
A H RS R O BIAEHERT & Rk o HEGHBIEHERH 2 W TR T 3 ik
HEHCHEAL T2 v v oo 7a— ((RRE - (R4 - M4 - %
E) o—#HE 3. L LIXZ OBREQHIENMMEEZ AW CEE T 2 ik
PR A L B B 2 461 (R - fERRiRM i - HEERL - foBiRin
B b L <13 % oS4 o BIEfE 2 R 2 ik

bk, —HMPOUTOEREH -7,
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CERIZVVERRAL TV 2016 FB X U2018 FD 7 4 — L KT AT

X, BERBY R 20581 [FvF72—v] T—2v—FTTYV
FTNE =V PREI N T T, R - EHENICEEE OERR 7 v
FTANR =V ERERT 2 DL WEHOEAICIE, DT vA TR
—VvERHERT R EZOLNS,

cBEDT 4N FTRAINDI VAT ANR—VEHERHTA L EZOLNS

B, 74—V FTRAMOMEMTICEST L, FHITIGEICIZEETD
WA 2REE L CEHEMIEL729 2 CHEHT 3L A0ELEEZ 5,

TUFTRR =V DFEHTEDOZU MR T 20 S0 & LT, HlZIEUT

BEZLND,

zB.

FrEEARE 7 vA 7 32— v ORHICHH L 2i5EoMic, ) 27 oWE PRk
ICE T 2RO B & AE A AHBIB R 23 B 2 2

FrEE A MOCE O, U 227 OEMIEICIGL 723 DL ko TWn 3
LT v A 72 —vR) A7 <— v OFHRFERICE 2 5528 (P2 I3HE
BOIvITIRR—YBEET 5. VA=Y Vv OGHHERO FE 4

HilE 2 6 FFEEZZEH L T 285613, ABEN AR ICES»Tw 5%

—EB AT OERN D 5 72,
CFIEREROEOMGEE (T K H 2 b, ERNGEE ZIERET 27201

R 2 WS ICEE L 72 MOCE OfE RS MBI 72 % 7= 8, WREE AT
DIEFICE D DT D, AMGEEILEEN RHEEOTREICEY 5 2 &2
WYICH 0. HlziE MOCE @FtEICH W FikicownT, HEMHEICH
BRHLLD0EWNICERT LB ExLND,

CTUFTARR = OB RTHT A OBE L LT, BBV R 7DAH

7o) — Koo, RRELOHEET 20, 7 AH— Y x — OB
R L BB A b D,
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@EER—T 74 ) Fick o THERERRIRARE (& Para.624)

[FA ]

@-1. HEEEVS TEER—F 74 ) AIC Lo CHEBITRERRE AR ] o#EICH S
. [MRBABCEET 2R * v v o a7 0 =25, i iiE 2 8l n] fE 7z 4 Rl i
FHOTEWEEEZ D - CTEBEAEE] Th b T & R L 224 onwT, {1
REFICHEINZE LS LAEDE CGHIiL, Rzl en8ExboN
%,

a. mWEEEE D o CERNEECTH B Z & ({HREE Para.193.)

@-2. RBAaGF Yy v 270 —R W h3BE BV CHEMNEEDF Yy v 2 70—
CIEfEIC~y F v 7ARE G A ] ik, EmWEEEER b o TEHENRETH L L AR I N
% (k& Para.193), fhEEE Para.194 I3 @ WEREMEZ b > THEITE A nE Ak &
NDZGEPFNFEINTH L2, b i3FlRTd b | (i Para.194 & IZIEFRICNA %
ED TS N~y o =TT LR 40 556 2 IHICH 37 % EIOPA 74 F 74 v & 5%
IZy Fr v vavu =3, SElE CIERICHGI I N TL IS TIFEIIE LR X D
BRED N R — v FE0 ) 2 7%, iGlikg D & 2 ERlE M AFEE L 72w X 5 AT
K., SHEEEOERICKEEL Thian L2 RT3 e nEZ2 LN,

(BEEH) o~ —IT EFHAIGE 40 555 2 15

The following cash flows associated with insurance or reinsurance obligations cannot be

reliably replicated:

(a) cash flows associated with insurance or reinsurance obligations that depend on the
likelihood that policy holders will exercise contractual options, including lapses and
surrenders;

(b) cash flows associated with insurance or reinsurance obligations that depend on the
level, trend, or volatility of mortality, disability, sickness and morbidity rates;

(c) all expenses that will be incurred in servicing insurance and reinsurance obligations.

(&)

() (RIGIETEICBIET BT DF + v 70—t [GHHEF S > CHEIT S5

TE L0,

(a) [RIGZFIE D) DA 7> 3 > (KEYPHEFTE) #2171 F S AJRELEICIKTF 95
() RIGEFICEES S+ vz 70—

(b) LR, FEZE, FHE, EEFEDKE [, K770 071 ICKFFT S (F)
RIGETFICBES S F + 2>z 70—
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(c) (FE) [RIGETEZIEITT B /0ICHET E T NCTDEN

(ZZER) EIOPA BAlFER& O MiicB 58 24 FZ4 > 1.118.

Insurance and reinsurance undertakings should not consider future cash-flows associated

with insurance or reinsurance obligations to be reliably replicated if:

(a) One or several features of the future cash-flow, inter alia its expected value, its
volatility or any other feature, depend on risks whose specific pattern in the
undertaking cannot be found in instruments actively traded in financial markets;

(b) Current trade and price information are not normally readily available to the public,
due to the fact that one or several features of the future cash-flow depend to any extent
on the development of factors specific to the undertakings, such as expenses or
acquisition costs; or,

(c) One or more features of the future cash-flow depend on the development of factors
external to the undertaking for which there are no financial instruments for which

reliable market values are observable.

(k)

() RBedottit, KOBEICIE, (F) [RIGHTFIC IS S fTHF + 2 52 7 10—

CREEF & > THEIIZNE EEZ ZEThL

(1) JFHDF + v o2 70 —D—D F 1 (T DI FE I o5 7 1 U 7 g %
B BT IR IC IR & 3T s B LTI & 2 00 F 5 2D~ — 2 7
oY X ZICKIES B,

(b) JTHDF 4 o m 7 H—D | DF 7 (I DI, ARLEHERIE D I 5 7o DH-
JE DB DB I (753 72 12, BITEDIRG| R MRS IS, — AU A
FITEENTE L

() JTHDF 1 752 70— DDLU LOWBS, [FHTE S I BN TS
AT ST L 7% v 5 e SR DB 12 (i T8

(ZZEFD ﬁ“ﬁi}’ara]%l
194. LT DL 5455501, RIFEEICEET S F vz 7o —(2E0EHEEFd > T
HRTE L DEZRLT,
a. [REEZEFIE D, R « KRN HEDIG) DA 7> 5 > #ITRTE S,
b. [RIEEED, FECFE, EEEEFEE L OEAFICHKTFL T3
c 73/"2’/@‘,5[%5/:/5’%71_ T EHEE T, FCISHEIEZ S o THETE 20

©-3. Fbs, e DRI AL — b 7+ ) 10 X > THMTHERRIBA RIS T 5
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HE S POZYUME W T 2 5 2 C. EIOPA [Hfli#EH4 0 MBI 254 K54 v
D& No.14/036 1B T 2 s | BT o - BRI Efl 25 Eic+ 5 2 &

bFEZLbND,

(ZZEF) EIOPA B+ OFIICB 58 24 F 2 4 > Difif g No.14/036 I
B9 S Ri&H A& 2.119.

Considering the insurance contract, the following examples show diftferent cases and the

treatment to be applied:

Example

Have requirements in Article
77(4), second paragraph, of

the Level 1 text been met?

Technical provisions shall be

calculated:

The insurance
undertaking shall pay
the market value of an
equity portfolio or
shall deliver an equity
portfolio (matching
an index or not) at the

payment date.

Yes, but only under one
condition:

- a reliable market value for
every asset within the
porttolio is observable.

However there are, for
example, fixed expense cash-
flows associated with this
contract which shall be
excluded because they
depend on the development
of magnitudes internal to the

undertaking.

- As a whole (if the condition
is met). This also applies
when the contract pays the
market value of the units at
the earlier of maturity,
death or surrender.

- Best Estimate + Risk
Margin (if not and for the

expense cash- flows)

Term-assurance
contracts and

withprofits contracts.

No: In these cases the
expected value, the volatility
and other features of the
future cash-flows associated
with insurance obligations
depend on the biometric
development as well as on the

behaviour of the policyholder.

Best Estimate + Risk Margin

Pure Unit-linked
contract (without any

additional guarantees)

YES: regarding to the number
of units guaranteed, and
No: expense cash-flows

associated with the fact that

- For the calculation of the
technical provisions, these
two aspects of the contract

must be unbundled:
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the contract will be managed - As a whole; Best Estimate

till it ends. + Risk Margin (only for the

expenses)

The insurance No: Per definition, it is not Best Estimate + Risk Margin.

undertaking shall pay

the market value of an

possible to find a reliable

market value for an OTC

OTC derivative or
portfolio or shall
deliver an OTC

derivative or portfolio

derivative.

at the payment date.

(k)
IRBEZZFINE O T, LUF DR TIF I EXE R — R L IS NEMBEZR L T0
50

Fh L~ ] XEF 77 F4) | By E o8

H2EE (K1) DS
XTI E

Scth HICHRN— 74 Y
A DRFfl & X 5 20, F 7
(ZRARN— P 74 V4 (1
T D RN —ET B
PEHDRY) FXfTS

(20> 2 L FORIFZ
W7 THEICIRS,
=P T VFHNDET
DEEIZ DT, [GHT
F S TG 3 BEE T RE
THEZ &
XL, BIZIEE DRfIC
Pt T S EEB D F + v >
2 78—t P DH
HEDZELICHFF S 7 0,
BRIK L e 1T4UIL 7 & 2 0o,

- PIEE L THE (%2)
(Gl DFAF 2072 L 7
BE). i, G,
FELCE 7 IHFFI D 0> T
DI OIER T, ZERIC I
V2= F DIFD 3
DISHEEIC D FHE
)
- B+ VX 2=
> (RIFEMEL T

WG, BLOFHEEF
2 TH— (D
<)

TEHIRIERG, 2

CDLGE, RIFE
BHICERE S 8 7R F + 2 >
=z 70 —DHfF, 77
1 VT4, EOMUDIFE

(2, RIEZFIE DITE)E

A Y2% 4N

HIHMG+ V X2 ~w—2
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Tk <\ LHIEHRDOZL
126 Ikir 93
PR 2= Y 2 2G| e D RAFITEICE T3 6 | - B E o HiIC D
GEMIRGF 7% L) D o T, RfyrHEHSE
Wi IR T F TER | R T N P
IhB LIS FHEHD T SLHERD S
FrovzTm— - BEELTAHE, A
L, FHEHD ARG
+ YR w—
SEHHICIET Y N7 4 7| g L ERIC I T, G| B VR =
ENER—F T3 VT DU | BHT JNT 4 TDEHHTE
izt 52 FLIZI | SiliGIEZ EH 52 & it
73 ] E

X1 x> — 158 5 77 F(4)5 2 BFit, ([LHZF Para. 192 &[] UAE #E 9
Thr 3,
However, where future cash flows associated with insurance or reinsurance obligations
can be replicated reliably using financial instruments for which a reliable market value
is observable, the value of technical provisions associated with those future cash flows
shall be determined on the basis of the market value of those financial instruments. In

this case, separate calculations of the best estimate and the risk margin shall not be

required.

(k)

L. (PR [RIEEFICEET S F v v a7 0 =2 [T 3 ilTEGiES
BIEE AJRE 2 il n 2 > TISHEIEF & > THETE 355, COfFKF+r>2>
7 — (B T B BT E < DI 2, Z F15 DBl D il BHliE 12 D' s THIE
ShddDET 3, CDHE, RXPILX T4 XA, FE VR~ #2155
T BLENT 0o,

X2 [kt L TFHE) (asawhole) i, A~ —]] ZSEHIFIE 40 5502 50>
T, BEHHIEfE 722K E L T EHT S8, EIATHBEAITH S FEICL S
Gy BEAGIIZ o R e — 15D 5 77 F(DF 2 BEDHIEICHE >, 247 (FL)
(RIGETEICPIE T 31+ + v o2 70— DHEHC I > B Bl O 1T 1o o
XT3 PEYL T B,

(BZZEF) EIOPA 1EHENTE DFHICE T S 74 F 74 > Difi g7 No.14/036 I1c
B3 8 Rk E 2.120.
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Considering the method for replication, the following examples present some cases and

the corresponding treatment:

Example

Have requirements in Article 77(4),
second paragraph, of the Level 1 text

been met?

Technical
provisions shall

be calculated:

An insurance undertaking
investing in assets
replicating his future cash-
flows provided by a third
party (e.g. investment
bank).

No: This case introduces counterparty
and concentration risks with regard to

the issuer of the replicating asset.

Best Estimate +
Risk Margin

An insurance undertaking
signs a contract with a
reinsurer to replicate his

future cash-flows.

No: a reinsurance contract is not a

financial instrument.

Best Estimate +
Risk Margin

An insurance undertaking

No: the use of a dynamic hedging

Best Estimate +

investing in assets strategy implies that the cash-flows of Risk Margin
replicating his future cash- | the financial instruments do not always
flows according to a provide the same expected amount as
dynamic hedging strategy. | the cash-flows associated with
insurance or reinsurance obligations
and the same patterns of variability.
(k)
HHRGVEFZRE L, < ODDFEHE EHIZIIET BB Z7ET S,
#h) Lo 1 XEF 77 K45 2 BED | £ty Efie o
B 7 ST S5 5
RIERHD, H= VWL CDBE, HEEEDHEITE | B+ Y X
(P - RER(T) 22088 | CBILT, 20> F—N—F g YR | Zv—
HEhrfFEDOF ¢+ | BLOERI I Z2PEL S
2 70— FHBT 5 B
ICRET S
RIZRFHDS, FHRIESFE | v L - FHREERF 12 Bl T3 2% | BItEHEGf+ V) X
EOf]T, fPkDF >y | 0 s
SEN - T
s
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PRIBAHD, 24 F 3y | bz D XL F S v o~y CHIEOME | B+ U X
2~ PR IZHE 5 T, HlZ, BEam D F & 2 78— s—
FFEDF ¥ 27m— | 2 (B RIEEFICEET S+ + >
FHIT SEFEICRES | 2 70— [ UHFE. &L 0L
s TEB) K — > B EICRET B DI Tt
LnC & rREYTS

b. A, FiBitks X NEEHED D 3G (kS Para.195.)

-4, SRR EG SN2 HICB L4 E SN 3 HEA REIES X ERMICoWTIE,
YRy y—IcEiF 5 DLT iz 5% 1c, ZYMERIET 22 e8EFE 26N 5,
B, LUTIC TV a_y o —112020 4L v o —~DE RICBT 2 @ CE ] »oRT v
Zigickid 5 DLT §Hfiz s & LTI Lz, 2 ok, 5o 07291
fToNTzdDTH 22, AL O GERIFESSIGI ENE) mgicsnTd, BEEME
IEL, Fkofs (B5E, FHETE 27— 20 ATl ko, #4t%
FEEST 2 Z & EZ LIS,

(BEFH) o~ —[12020 L B2 —~DEICHT 3 133 X2 annex2. 1

Depth and liguidity

A.3 The assessment of depth and liquidity of the swap market should be carried out on
the basis of swap trade data, in particular the number and notional amount of trades. In
order to ensure an assessment that is consistent across currencies it should be made in

accordance with criteria that are objective and clearly specified.

(k)
A L Bt
A3 X7 v THBDHELR & FBIEDF I, X7 THG 7 — %, FFICIRG 0# & HE
TLRICHED N CITDIENETH B, WHET—H L ZFMZHEICT 5 201213, &
BT THIEICIEE & L2 ZEICHE > TFHE 27T 5 B H 5% 3,

Transparency
A.10 The financial markets should be considered transparent for the swaps of a

currency and maturity where up-to-date information on the market swap

rates for that currency and maturity is available from a reliable data provider
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for each working day.

(ki)
ZHIE
A 10 12, DR LMD T » 7" L— FICET S RITIGHRPIGHTE S 7
— R TR Z =P O EHEA T EICAFTEBL G, WHEHHDRT 2 TI200TE
WED D 8L A5 INENETHS,

(ZZEF) (1562 Paral95
195, [RIFE [EDFHIMTICHT V> 6 31 3 2@ligan 14, R4, mBlEE L FEWIED B 8 i <
wilghs st 3,

(ZZER) 1FHZ Para.624
@ [FpEAR— b 74 VFIC ko CHEEARERIEAR) 1212, V.5 [EEFR—F 77 )
TN ko THEFIAIGE L (RIEA (5] DHIE FETF L Tl 3089 5 D7l E #5085 5
3t ET3,
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OREEE ICBAF 2188 (k& Para.625)
a. BEEEEE
[KA4 v ]

W-1. AEEEOERFIHICEESEZ2bDETEI LB ELZLNS,

b. JZHEDHELR
[#4 v ]

-2, MV HSERINT VWS EEZ2AGAICEZDE BRI, M7 HEEI LTy
RWEEZLGEICIIZOE EWEPMLHELEZ ZIHICONVWTEHHEHT LT EBE L
b5,

(ZZEF the AAE Glossary)
Conflict of interest - Situation in which an individual or organisation is involved in
multiple interests, one of which could possibly corrupt the motivation for an act in the

other or result in work which is not, or is not perceived to be, objective and impartial.

(k)

Flas DR — 1A X IR DR DF s 1C B S L, ZD—D225, fDF#sic & T S 178)
DB 7 S, FERE L TEBIHT TLFTId 7 03T, BB TAFTIt %0 &
Gk & IS FETE AT AIBEIE S B B IR,

(ZE & ESAP22.1.2.2)
The AFR should set out information identifying relevant conflicts of interest and
describing how they have been managed including any potential conflicts of interest

between the individual undertaking and any group of which it is a part.

(&)

AFR %, B#ES &S FIa IR 215E 5 815K, WA DGIRTMHE ZDIR 2805503
N —FE DEJICE L 5 BFA IR % G0 THImMKR Z & DL 5 ICEPEL 72 D% 7ih
TSI 272 T 7% & 2 v,

(ZZEF ESAP2 tabular version 2.1.2.2 Regulatory requirements)
L2 - 268 (1): “Insurance and reinsurance undertakings shall incorporate the functions and
the associated reporting lines into the organisational structure in a way which ensures that

each function is free from influences that may compromise the function’s ability to

undertake its duties in an objective, fair and independent manner. Each function shall
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operate under the ultimate responsibility of, and report to the administrative, management
or supervisory body and shall, where appropriate, cooperate with the other functions in

carrying out their roles.”

L3 - 50G Guideline 46:
“The undertaking should take appropriate measures to address the potential conflicts of
interests, if the undertaking decides to add additional tasks or activities to the tasks and

activities of the actuarial function.”

()

L2-268 (1): [RIFK CFHHRIED F]Z TR 1%, BHHIBERED BB, 2MIE DM L <
C DG ETTT SHEN Z107% 20> LG v iZ B2 T4 C & ZHEIRT S L 5

12, HIBERER NBIE 5 8 HE 7 4 > 2 ISl 2 A N & TH &, FHIEERE
(2, P - 55 - BT D RN 2 BT D FISTBID 5 2, BHE - #55 - BB
ICHET SNETH S, /o, BUYLEGEICIE, €DRIETI S L THDH7HIEE
FEL )T 8NETH S,

L3 — SoG Guideline 46: 7[3ZZ (K75, AF DFFER TEE)IC, T 2 FFE X 1Z75E8) 7
BT S & FREL EHEICIT, FIZTFRIL, EHHT PSR IS LT S 7 o D
B LG s ENETH 3,

-3, Mhztk] &3, [BEBRITHEEL O DD LW 2 REYI A EL2Z T hnwi e, 2L
CTHIRERIRY . WL F 2735870 ) 2 EBOFERFHICL > T I hhnwi L] T
Ho, HOLHESERE A TW ] ik, OIS FEIETRETh 22 & (L Tw 3
CRARINB L)) LRL TV,

(ZZEF)
JifE 7 2 F 2 7 Y —Z& [ Application of the Solvency II actuarial function to general
insurance firms/ ( /9.3 #7141 #%#H)
As well as the need for the Actuarial Function’s advice to be independent, perhaps just as
importantly it needs to be seen to be independent. By “independent”, we mean that the
advice is demonstrably free of inappropriate influence by any other function in the business
and as far as possible not coloured by business considerations where those conflict with

unbiased actuarial advice.

(k)
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AF DS L TOBBEBB EDEHZ 6 S [ARRICEE 201, AF 7ML T
BEHLEINZBESBEE I ZETHE, CETD[HIL TsE ) Eit, E51°F
[ DREGED & DA Lo i F F N Lo & EPEFAIFETH B S &, F L THEELIR
D, BNFLT2F2T7 ) —FOBSEN T 3HEDEFHIEIC L > THEES W E
EFEYT S,

@-4. TSEPENFEFEFRETH D Z L ML TWA ERARENDZ L)) 1oV TIL, B
AEE LRSI REREENDH Y R E v TN LEORE R THATH - T
H, HRNF R BE=X Y T BROANRET NV, HOEBOLE A m#E Ui
ZLTHERTELLEERD, MAT, ZERFORENZHEUNHRET 52 L%, MEEd
MEVEZBIIENTH D 2 EIZENR D70 L, FEREATRENER KV \Wo 2 5 mid 5 LR &
LTHEZDLILD,

(ZEEF)
YE[FH T 2 F 2 7Y —2 [Application of the Solvency II actuarial function to general
insurance firms/ ( 9.3 #7114 #%#HE)
This can be difficult where there is heavy overlap between the Risk Management Function
and Actuarial Function, with staft fulfilling common roles. However, with proper
imposition of governance, monitoring and the controllership acting as guardian or even
gatekeeper of inputs, models and outputs the aim of demonstrable independence can be
achieved.

(FIHE I & O &hE)
One example with which we are all familiar would be reserving, where it is theoretically
possible for pressure to be exerted by the finance function on the actuaries to reduce the
reserves to maximise underwriting profit. With properly set out process guidelines for
reserve setting (lodged with the controller) and a properly convened reserving governance
committee (with terms of reference formally agreed through the Insurer’s risk committee),
the Actuarial Function may find it easier to resist pressure and insist that reserves be

properly set at a best estimate.

()

SR A(HHEE T L TnBERLEIRB T E) 1t VX2 EPEHGEE AF & DHICA
FLBEEDPD D, XX 7P HBDORE R T LI NI L D75, 2L, 2o
FUR, EZXY 2 BELIAPETA, W DEPEDRE IR T & T, E
Al AJREZ PR TEDZEL T 3,

(G212 & 0 &)
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PEGHIIC 125 D 1R B, HEE il & D /e & D Fif & 155 (& it g (71 E0E : ERED
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KE92Hik VD)) IcZFERL1E) 2, BUICIHES W E e BN F > XS (IR
WAt o ) X2 ZFEAFH L TIEAICHE S I Z7EFHEN &) #H0ICRET S &

ICL D, AF 12X DBEGICIEICH 9 S EPTES L 5154 0, Hfgs i@ IC 7R IR
TRESNS L 5IC% B,

c. HIFARER

[FA4 v ]

-5. MIAHETHF L ORIHHYFZ R FRICOoOVnT, DERAHS X ORBZRE L
TWEEBLVOZORAEZTH T2 8E 26N 5, (REEE OB EIC O W T
k. BT IC BT 25 BOMEHIC X B,)

AD-6. [ZY7mEE BY%] &1, ESAP2 @ 2.1.2.5 151} % [the relevant knowledge
and experience | &[RIFETH % LML T\» %, ESAP2 tabular version Tl, 2.1.2.5 ®
HTY ANy =1 BRI 273 55 2 HA2 S L, [AFR OfFRUICB 53 2 (ko
TEHER)HE I, L2-273Q) TERIN B HRIETFHICHKS | L LTwd, ZhzHE
25 e, MEARABOMIIL F— ] iIcsn»Tld, RRAROMEEE v BEIcES
L. WY 72 &k, Falks L OBE T 2 EBRBZ A L Tn b 2 L o@iH»AKD biTn
R ACY (N

(L& ESAP22.1.2.5)
The AFR may provide information to demonstrate that each of the contributors to the AFR,
and, if applicable, the individual taking overall responsibility for the AFR, has the relevant
knowledge and experience to fulfil the role.

()
AFR /#, AFR ~D & % D#FfgZ & L N B 6, AFR ICH L TEMN) 2 EF 7 5] & 52
I SIGNDS, Z DRE#F T DICHET Akt i w93 & & #2773 gk # 12
2L Th L,

(ZZEF ESAP2 tabular version 2.1.2.5. Regulatory requirements)

L2-273 (2): “The assessment of whether a person is fit shall include an assessment of the

person's professional and formal qualifications, knowledge and relevant experience within
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the insurance sector, other financial sectors or other businesses and shall take into account
the respective duties allocated to that person and, where relevant, the insurance, financial,

accounting, actuarial and management skills of the person.”

(k)

B BANYY DY) D75 2> DR IS 12, REEAST, D2t 2 % — K it Z Dy DFFEIZ F 17
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E. TDAYICE D HToHNEZNZADEF. RIFHL T EGEICIZEDAYDIR
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H o7
BB LOAERE A T2 C L e RERENHER T2 ey b L L
TEz2bILD
c T F 2T Y —ITERIEES 55 CEBORED ickswT, HSH oM
NEBEOHHENICE W THMEB2RMET s eI Tsh, Y
RRAZE LAV REB 2Rt cE vz, HAT 75270 —%
DIERETH 2 Lk, WY REKS XU EE T 5 2 L oFiHIc
WfgstE2HLNS
CHART7 25727 V) —2DERKRETH S LITMA, WEHE OEEHE
ERETHLERET LW
DT 7 F 2T ) —RDIERBERK, W CHRBERR LA ZE b #E
A ECNRYR
BBttt R — 7+ U A ORE (LR BR TR, R L)
#EETLL, [HRT 27527V —20ERE] 727 Clddiige 5%
RN DTIX R\
- R E N — 2 ORI A B3 2 EBREBRER AR T 5 LA ET L
vy
1 BN EVED T r Y = 7 v a vICBE T 2 R, BERBRSHT
BT IBNR B OEB T AR AR Tl kv
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d SELRHER- - VY —-R

[R4 v F]

AD-7. DELWER -V Y — X2 RL TS L2 oRllz#H T2 L B8FE 25
na,

-8, [BGELICLERMER] iconTld, [HRERRM~DUEEEEIC X b BELIC LB %
HHECHUG T % 2R, [N O M 215 2 HERR ). TR IEAT 2 L E R 72
B D o 726, WS FICHE T 2R LHRLTw3,

(ZZEF IALS [ICPs and ComFrame — November 2019/ 8.3.12)

Each control function should have the authority to communicate on its own initiative with
any employee and to have unrestricted access to information in any business unit that it
needs to carry out its responsibilities. The control functions should have the right to
conduct investigations of possible breaches and to request assistance from specialists within
the insurer, eg legal and internal audit, or engage external specialists to perform the task.

The control functions should be free to report to Senior Management or the Board on any
irregularities or possible breaches disclosed by its investigations, without fear of retaliation

or distavour from management.

(k)

BATHIEEEIL, H 6 THINCHEESE 2 2=0—2a>328 ), ZOEFFEETED
I1C B2 HEIPIDIEHRIC HHIC 7 2 € X T& SHERFIFONE TH 3, HIEEGEIL, &
NI 2R DB Z ER L. RIRAFANDELISE  (BIZ 1L, 5E L CHBEE) 12X
PEFEET SR, F 7 12T #5753 7 D ICHEE D BIS % (L 7 3 1 F #6593
NF TH B, HHIEREIL, FEEWED & DI F 131G L IkiR > # RS Z &%, HE
12 o THIS 2212 7 o 76 TIETT 2 P08 AR 228 /I D0 T, LiREPEIED & 0> 125K 7%
DICHIICIRE T B B TESLIICTNETH S,

@-9. [V Y —=2] 22w TliE, MEFLF— t OFHE TH 2 #%E A, (RIEAEGHE O
UM% T3 2 7- 0 OfEWRE 2@ Rt c % 2 [Ega X £ vy 75 X ONEY) 7 1T/
HEFR 7w X | ., BEEZIT 9 20 O+ RS & R L Tw 5,

(BZEFL IAIS [ICPs and ComFrame — November 2019 8.3.13)

Each control function should have the resources necessary to fulfil its responsibilities and

achieve the specific goals in its areas of responsibility. This includes qualified staft and

appropriate IT/management information processes. The function should be organised in
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an appropriate manner to achieve its goals.

()

FALHIRRE I, € DEITERE L, Z DEMTSIFICFE I STFED AR EEK T B 7 0 I1c4
HL ) =R FIFONEITH B, Tt FEL X%y 7 E L R % T EE#R
TR RPGFNS, €DEFEIL, € DHRIZEL T S 728 ICHBY) 7% 777K Tl S 41 8~
FTDH S,

(ZEE R ESAP2 1.3.5)
Principle 4: The AFR should be structured according to the needs of the intended users, in
particular the Administrative, Management or Supervisory Body (AMSB).

(k)
JRRI 4 : AFR (2015 & T 3 FllJHZ, FFICEPE - #55 - EERER (AMSB) @ = —XICHE>
THHEINSEXNFTH S,

(ZZ & ESAP2 tabular version 1.3.5. Regulatory requirement)
L3 — SoG Guideline 39 — Monitoring and reporting: “The undertaking should establish
monitoring and reporting mechanisms within the internal control system which provide the

AMSB with the relevant information for the decision-making processes.”

()

L3-SoG oA FZ742>39- £=41>20t#E:

FIZ Tt R X T ANIC, BEAE TR 12T 3 6 % AMSB 12 {245
BLIBE=KY 2 IROTRE DM A FHET ERETH B,

(ZZEF ESAPZ2 tabular version 1.3.5. Explanation of considerations made by issuer)
The tasks assigned to the AF and the related reporting (AFR) can be understood as part of
the monitoring and reporting mechanisms mentioned in L3 — SoG Guideline 39, which

states that information provided to the AMSB should be relevant to its decision-making.

(k#k)

AF 123 9 24T 6 71 7 (1 F 2 GH#E T 5 HAAZ(AFR) 12, L3-SoG 54 FZ 4 > 39 12708 &
NTHGE=XY > 2 EDIH A D—FEEFER & 1, AMSB IZ {84 & 3 [5# /11,
ERREICH L TH)TH S NF Ed#dh i3,

(ZEZEF) (1HZ Para.625
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