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[t is important to note that an increase in the consumer price index (one of the most widely

used measures of inflation) does not necessarily translate in a point-for-point increase in

insurance loss costs.

In determining loss cost inflation assumptions, it would be beneficial to discuss with experts,

such as underwriters, business analysts, fraud detection experts, and claim adjusters to

understand whether loss cost inflation has already transpired in the recent claim payments and

is accounted for in the latest case reserves. The actuaries may also consult external data sources

related to inflation indices (e.g., CPI by geography/product/product group, average hourly

wage rate by province and North American Industry Classification System, producer price

indices by product).
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