valuation net premium



qualified actuary opinion

@

regulation

)



€y

)

€y

)

®

4

®)

(©)

)

®

memorandum

19xx 12 31

a2y @3 @

Department of Insurance

the Actuarial Standards Board

the



(regulatory or legal action)

®
®

(10)
@ 8

(b)

© L 1®) (10)

10 @

(11) (10)

(12)

(13)

(14)



Commissioners
Reserve Valuation Methods 3.5 1972

1976 5.5
4.5 1976

the Standard Nonforfeiture Law for Life

Insurance 1941
1958

(a) 1980

(b 10

1980
(c) 1980
1941

1961

1980



1937
(the 1937 Standard Annuity Mortality Table)
1949 (the Annuity Mortality Table for 1949,Ultimate)

1951
(the Group Annuity Mortality Table for 1951)

total and permanent disability

1966/1/1 Period 2 disablement rates
1952 (1952 Disability Study of
the Society of Actuaries) 1930 1950
1980
1961/1/1 1966/1/1
1926 (the Class (3) Disability
Table(1926))
1961/1/1 1926
1966/1/1 1959 (the 1959 Accidental Death
Benefits Table) 1980
1961 1966

(the Inter-Company Double
Indemnity Mortality Table)
1961



€y

)

®

4

®)

1976
1971
(the 1971 Individual Annuity Mortality Table)
1976
1971
1980
7.5
1976
1971
1980
5.5
4.5
1976
1971
1976



1971 1980

7.5
1972 1979
1979
@D @
the calendar year statutory valuation interest
rate
@
@101 111 1
@[] 111 1
©) 1 111 1
€D 0.25
@
.03 ( 1 .03) 2( 2 .09)
(b)

cash settlement option

.03 ( .03)



1
2
©
10
)
©
(b)
@
€))
(@)
10
10 20
20

.09
.09

(b)

10

0.5

issue year hasis

©)

@

(b

change in fund basis

1979

.50
.45
.35

1980



(b)

©

CHCHC)

)

10 20
20

)

)

12

)

.80
(b)
¢ )€ X
A
.80 .60
.75 .60
.65 .50
.45 .35
B
.25
)
B
.05

20

10

.05

.05

.50
.50
.45
.35

(

)



(

(

)

)

A:
EA]E)
(€H)
@)
(©))

ONOIBIC)

M@
€Y)

&) 5
A OO

€Y)

&)

11

M@



€y
@

(b)

Inc
12

©

(D

©)

Q)

Moody®s Investors Service, Inc

6 30 36 12

Moody*s Investors Service,

6 30
(b)
Moody®s Investors Service, Inc
6 30 36 12
(b)
Moody*s Investors Service, Inc
6 30 12

Moody*s Investors Service, Inc
6 30 12

©)

Moody®s Investors Service, Inc

6 30 12

12



Moody*s Investors Service, Inc Moody*s

Investors Service, Inc

modified net premiums

@ @

€y

19

)

19

15

13



€y
)

®
4)

valuation considerations

14



15

valuation net premium



Drafting Note:

19

16



1944

17



1976 12

Proceedings
Proceedings 1977 538 45

20

1984 12 31

18



1985

20

20

19

1984

1985

20

20



20

SVL



CARVM
CARVM

SVL

CARVM

CARVM

21

SPIA

SPDA

SVL

SVL



SVL

SVL

SVL

SVL
CARVM
CARVM

CARVM

CARVM
CARVM

22



CARVM

SVL
SVL
SVL
( )
CARVM
1
0 100%
0% 100%
A B
A
B A

23



SVL

CARVM

24

SVL



SVL 4b

12
( )
A B C
5
D E
SVL A B
20
SVL
1980 SVL

25

1980



SVL

C SVL

SLV 4b.C.(1)(C)( )

26



1998 12 31 1981 1 1
1998 12 31

1998 12 31

33.3 1999 12 31
66.6 2000 12 31 100

27



MGDB

SVL
CARVM
MGDB
SVL
CARVM
NAIC VAR
SVL
MGDB CARVM
MGDB
MGDB
/
MGDB
SOA
MGDB
MGDB

MGDB

28



CARVM

MGDB

MGDB

MGDB
MGDB
CARVM
MGDB
MGDB
D
D
MGDB
MGDB

MGDB

29



MGDB

ABC

30



1994

31

1994

1994

10



32



1981 1 1

1998 12 31

33



14.00% 14.00%
6.50% 9.50%
9.00% 11.50%
2.50% 6.50%
9.00% 9.50%

34



16
17
18
19
20

21
22
23

1000gx

O O O oo O O O oo O O O oo O O O o

o o

.519
.358
.268
.218
.201

.188
172
.158
.154
.159

.169
.185
.209
.239
.271

.298
.315
.326
.333
.337

.340
.343
.344

24
25
26
27
28

29
30
31
32
33

34
35
36
37
38

39
40
41
42
43

44
45
46

1994

1000gx

P O OO O OO oo O O O oo O OO O o

.344
.346
.352
.364
.382

.403
.428
.455
.484
.514

.547
.585
.628
.679
.739

.805
.874
.943
.007
.064

121
.186
.269

47
48
49
50
51

52
53
54
55
56

57
58
59
60
61

62
63
64
65
66

67
68
69

MGDB

35

1000gx

1.371
.488
.619
772
.952

N e e

.153
.360
.589
.871
.241

W NN DNDDN

.713
.270
.909
.636
.460

o o1k~ b~ w

7.396
8.453
9.611
10.837
12.094

13.318
14.469
15.631

70
71
72
73
74

75
76
77
78
79

80
81
82
83
84

85
86
87
88
89

90
91
92

1000gx
16.957
18.507
20.599
22.888
25.453

28.372
31.725
35.505
39.635
44.161

49.227
54.980
61.410
68.384
75.973

84.432
94.012
104.874
116.968
130.161

144 357
159.461
175.424

93
94
95
96
97

98
99
100
101
102

103
104
105
106
107

108
109
110
111
112

113
114
115

1000gx

192.
210.
228.
248.
268.

290.
313.
336.
360.
385.

411.
439.
465.
488.
507.

522.
534.
543.
548.
550.

550.
550.

270
032
712
306
892

564
211
569
379
051

515
065
584
958
867

924
964
622
526
000

000
000

1000.000



g b W DN

16
17
18
19
20

21
22
23

1000gx

O O O o o O O O oo O O O oo O O O o

o O

.587
.433
.350
.293
.274

.263
.248
.234
.231
.239

.256
.284
.327
.380
.435

.486
.526
.558
.586
.613

.642
.677
L1717

24
25
26
27
28

29
30
31
32
33

34
35
36
37
38

39
40
41
42
43

44
45
46

1994

1000gx

0.
.803
.842
.876
.907

e s R O O0OoOo o oo o

760

.935
.959
.981
.997
.003

.005
.013
.037
.082
.146

.225
.317
.424
.540
.662

.796
.952
.141

MGDB
/
1000gx
47 2.366
48  2.618
49  2.900
50  3.223
51  3.598
52 4.019
53 4.472
54 4.969
55  5.543
56 6.226
57  7.025
58  7.916
59  8.907
60  10.029
61  11.312
62 12.781
63  14.431
64  16.241
65  18.191
66  20.259
67  22.398
68  24.581
69  26.869

36

70
71
72
73
74

75
76
77
78
79

80
81
82
83
84

85
86
87
88
89

90
91
92

1000gx

29.
32.
35.
38.
42.

46.
50.
56.
62.
69.

77.
85.
93.
101.
110.

119.
130.
143.
156.
172.

188.
205.
223.

363
169
268
558
106

121
813
327
629
595

114
075
273
578
252

764
583
012
969
199

517
742
978

93
94
95
96
97

98
99
100
101
102

103
104
105
106
107

108
109
110
111
112

113
114
115

1000gx

243.
264.
285.
305.
325.

344.
363.
382.
401.
422.

445.
469.
491.
511.
526.

536.
543.
547.
549.
550.

550.
550.
1000.

533
171
199
931
849

977
757
606
942
569

282
115
923
560
441

732
602
664
540
000

000
000
000



g b W DN

16
17
18
19
20

21
22
23

1000gx

O O O o o O O O oo O O O oo O O O o

o O

.628
.409
.306
.229
.207

.194
.181
.162
.154
.155

.163
.175
.195
.223
.256

.287
.309
.322
.331
.335

.339
.342
.344

24
25
26
27
28

29
30
31
32
33

34
35
36
37
38

39
40
41
42
43

44
45
46

1994

1000gx

0.
.344
.348
.356
.372

m O O OO O O O O o O O O oo o O O o

344

.392
.415
.441
.470
.499

.530
.565
.605
.652
.707

771
.839
.909
977
.037

.091
.151
.222

MGDB
/
1000gx

47  1.316
48 1.427
49  1.549
50  1.690
51  1.855
52 2.050
53 2.256
54 2.465
55  2.713
56 3.030
57 3.453
58  3.973
59  4.569
60  5.250
61  6.024
62  6.898
63  7.897
64  9.013
65 10.215
66  11.465
67 12.731
68  13.913
69  15.032

37

70
71
72
73
74

75
76
77
78
79

80
81
82
83
84

85
86
87
88
89

90
91
92

1000gx

16.
17.
19.
21.
24.

26.
29.
33.
37.
41.

46.
S1.
58.
64.
72.

80.
89.
99.
110.
123.

137.
152.
167.

239
687
523
696
107

832
954
551
527
826

597
986
138
885
126

120
120
383
970
714

518
286
926

93
94
95
96
97

98
99
100
101
102

103
104
105
106
107

108
109
110
111
112

113
114
115

1000gx

184.
201.
220.
239.
259.

281.
303.
326.
350.
375.

401.
428.
456.
481.
502.

518.
531.
541.
547.
550.

550.
550.
1000.

435
876
252
561
807

166
639
956
852
056

045
996
698
939
506

642
820
680
859
000

000
000
000



g b W DN

16
17
18
19
20

21
22
23

1000gx

O O O o o O O O oo O O O oo O O O o

o O

.701
.473
.393
.306
.280

.268
.257
.238
.230
.233

.245
.267
.302
.352
.408

.463
.509
.544
.573
.599

.627
.658
.696

24
25
26
27
28

29
30
31
32
33

34
35
36
37
38

39
40
41
42
43

44
45
46

1994

1000gx

0.
.782
.824
.860
.892

e s R O O0OoOo o oo o

738

.922
.948
971
.992
.003

.004
.006
.020
.054
111

.182
.268
.367
.481
.599

.725
.867
.037

MGDB
/
1000gx

47 2.246
48 2.486
49  2.751
50  3.050
51  3.397
52 3.800
53 4.239
54 4.706
55  5.234
56  5.854
57  6.601
58 7.451
59  8.385
60  9.434
61  10.629
62  12.002
63  13.569
64  15.305
65  17.192
66  19.208
67  21.330
68  23.489
69  25.700

38

70
71
72
73
74

75
76
77
78
79

80
81
82
83
84

85
86
87
88
89

90
91
92

1000gx

28.
30.
33.
36.
40.

44.
48.
53.
59.
66.

73.
81.
89.
97.
105.

115.
125.
136.
150.
164.

180.
197.
215.

068
696
688
904
275

013
326
427
390
073

366
158
339
593
994

015
131
815
191
944

886
834
601

93
94
95
96
97

98
99
100
101
102

103
104
105
106
107

108
109
110
111
112

113
114
115

1000gx

234.
255.
276.
297.
317.

337.
356.
375.
394.
414.

436.
460.
484.
506.
522.

534.
542.
546.
549.
550.

550.
550.
1000.

658
130
308
485
953

425
374
228
416
369

572
741
644
047
720

237
088
908
333
000

000
000
000



13

90

39

50

-75

CD



40



VAGLB

VAGLB

VAGLB (NAIC)
VAGLB
VAGLB
VAGLB
VAGLB
(CARVM)
VAGLB (GMAB)
(GMIB) (GMWB) (GPAF)
A. VAGLB
VAGLB 2
1. VAGLB
VAGLB
VAGLB
2. VAGLB
VAGLB C
VAGLB

41



VAGLB
VAGLB VAGLB
VAGLB
VAGLB
C.
VAGLB
VAGLB
VAGLB
3. VAGLB
(ASB)
NAIC

VAGLB

2002 12 31

42

VAGLB

(ASOP)
(Model AOMR)

1981 1 1

2006 1

1



2002 12

(NAIC)

(CPC)

Steve English (English@actuary.org)

James W. Lamson, FSA, MAAA(Co-Chair)

43

39

39-

(ASB)



01.

Q2.

VAGLB

A
CARVM

VAGLB

VAGLB

A (D)

34

44

31-

VAGLB

VAGLB

VAGLB

VAGLB

VAGLB



Q3.  VAGLB VAGLB

A.  VAGLB Q2
Q4. VAGLB
A. VAGLB
A (2
VAGLB
1. X
VAGLB
2. VAGLB X
3.
Q5. A (2 VAGLB
A. “ VAGLB
VAGLB

45



VAGLB

Q6.

111(B)

Q7. VAGLB VAGLB

A. VAGLB
VAGLB

Q3

08.

Q9. VAGLB

A. Q25

46



010.

A.

011.

AONR)

A.

012.

A.

VAGLB
VAGLB

111(C) VAGLB
VAGLB
(2001 NAIC
7 VAGLB
VAGLB
(AONR)

111(C) VAGLB

1A ()
OO
VAGLB
VAGLB
VAGLB

a7



VAGLB

Q13. VAGLB
A. (ASOP) [Actuarial Standards of Practice] 22 (
[Statements of

Opinion Based on Asset Adequacy Analysis by Actuaries for Life or Health Insurers])
3.3.2

VAGLB
VAGLB
ASOP 22
VAGLB

14.

A. ASOP 22 3.3.1

VAGLB
VAGLB

015.

48



A. ASOP 7( [Analysis of Life, Health,
or Property/Casualty Insurer Cash Flows]) 3.4.2

[Academy’ s Life Capital Adequacy Subcommittee]
2002 12
[Recommended Approach for Setting Regulatory Risk-Based Capital
Requirements for Variable Products with Guarantees (Exclude Index Guarantees)]

(www.actuary.org )

Q16. VAGLB

A. ASOP 22 3.3.3

VAGLB
VAGLB
[A Regime Switching Model of Long-Term Stock Returns]
(Mary Hardy [North American Actuary Journal]
2001 4 )

[Academy’ s Life Capital Adequacy Subcommittee]
2002 12
[Recommended Approach for Setting Regulatory Risk-Based Capital
Requirements for Variable Products with Guarantees (Exclude Index Guarantees)]

(www.actuary.org )

49



ASOP 7 3.10.1

100
10,000
VAGLB
017. 11(C)
A. ASOP 3.7
VAGLB
018. 11(C)

VAGLB

50

ASOP 7

3.10.1



A. 2001

VAGLB

ASOP 41 (

019.

A. Q2

Q20. VAGLB

A. ASOP22

NAIC AOMR 7 B
SD

ASOP 22
NAIC VAGLB

[Actuarial Communications] ) VAGLB

VAGLB

1))

3.4

ASOP 22 3.4

51

AOMR

VAGLB



ASOP 22 2.15

Q21.
VAGLB

VAGLB

Q22. VAGLB

A. VAGLB

Q23.

50

VAGLB

11(C)
VAGLB

1A ()

VAGLB

VAGLB
VAGLB
VAGLB

VAGLB

52

VAGLB

111(A) (2)

GMIB



024.

A. NAIC  AOMR
AOMR

53



025. VAGLB

A: VAGLB

VAGLB

NAIC ( )

(the Life and Health Actuarial Task Force)

2002 10 17

2002 10 17
Eric P. Serna (\M) Mike Batte

Harry Low (CA) Sheldon Summers  Susan F. Cogswell (CT) Allen
Elstein  Tom Gallagher (FL) Kerry Krantz Nathaniel S. Shapo (IL)
Kevin Fry James Bernstein (MN) Blaine Shepherd Gregory V. Serio
(NY) William Carmello Dennis Lauzon Carroll Fisher (0K)
Frank Stone Diane M. Koken (PA) Dana Fulton Jose Montemayor (TX)

Mike Boerner Merwin Stewart (UT) Tomasz Serbinowski

2002 9 10

54



10

(Winter national

Meeting) (the Life Insurance and Annuities (A)
Committee)( A )
A
MMMM—VAGLB — 2002 9 10
2002 9 10
Steve Cooperstein (Steve Cooperstein & Affiliates)( A) Jim Jakielo
(Connecticut Department of Insurance) ( B) Stephen Sedlak(Nationwide
Financial) ( )
Mr. Krantz 2002 9 10
Mr. Boerner
1H1.AQD)
VAGLB VAGLB
111.B
VAGLB VAGLB (@)
(b)
( VAGLB )
C
11.C 2 6
11.C
VAGLB
Mr. Sedlak
VAGLB 33 K7}

55



(ING)  111.A(L)

VAGLB
33 34
34
MGDB
Mr. Preston
Mr. Preston
Mr. Summers
NAIC
12
2002
Yes

California Florida |Illinois

New Mexico
Connecticut Oklahoma
Mr.Elstein

Connecticut

VAGLB Steve Preston

VAGLB

VAGLB

Mr. Preston
MGDB
MGDB
34
1A (1)
(9)

MMM

Minnesota New York Pennsylvania Texas Utah

56



AAA(American Academy of Actuaries) State Life Insurance

1998

Actuarial Standard Board

Thomas A. Campbel, FSA, MAAA Donna R. Claire, FSA, MAAA
Stephen J. Preston, FSA, MAAA
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Q.
A 4
1 NAIC Standard Valuation Law SVL SVL
5a “commissioners
annuity reserve method” CARVM
CARVM
SVL
CARVM CARWM
2 NAIC Variable Annuity Regulation AVAR AVAR
CARWM
SVL
3 Actuarial Guidline ( AG33) CARWM NAIC
CARVM
AG33 98 12 A
CARWM
4 Actuarial Guidline ( AG34) 1997  NAIC
98 12 3 AG34 CARW NAIC
CARVM minumum guaranteed death benefits MGDBs
AG34
MGDB AG33

58



Q. CARWM

A. CARWM
SVL VAR CARW
MGDBs guaranteed living benefits GLBs
CARWM
Q. CARVM
A. CARVM

"Practical Application of Reserving for
Contemporary Annuities” 1991 AAA CARVM

CARWM
CARWM
SVL
CARWM
CARWM CARWM
CARWM

59



0. CARVM

A /

CARVM
SVL CARWM

ASOP No.22

Q. CARVM
A.
Q. CARWM
A. Plan Type A

Plan Type A, B, C

Plan Type

60



A.

MGDB

NAIC
1998 12 31
AG33

1998 6

MGDB  GLB

CARWM

1996

CARVM ALLOWANCE

GLB

GLB

NAIC

MGDB CARWM
AG34

AG34

61

CARWM

CARWM
MGDB

AAA  VAGLB

GLB

"CARVM ALLOWANCE”

RBC



Q. CARVM ALLOWANCE

Q. CARVMALLOWANCE

A. CARVM ALLOWANCE CARVM
ALLOWANCE CARVM ALLOWANCE
B:
Q.
A
c-1 Cc-3

62



(VGDB)
GLB
Q.
A.
Q.
A. AOVR 8
(ASB)

Q. CARVM ALLOWANCE

bail-outs

(GLB)( )

NAIC (AOMR)

AOMR  5E
8, 9, 10 11
AOMR
8
(ASOP) ASOP 22

ASOP 22

CARVM ALLOWANCE

63



CARVM ALLOWANCE

CARVM ALLOWANCE CARVM ALLOWANCE

CARVM ALLOWANCE

A. ASOP 22

MGDB

64



MGDB

ASOP 22

A. ASOP No.22

ASOP

(bail-outs)

65



ASOP No.22

Morningstar Principia for Variable Annuities

S&P500

Morningstar

Morningstar

Morningstar
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108
CARVM
CARVM
0. MGDB
A.
MGDB
MGDB

NAIC 1998 12 31
XXXV

AOMR  ASOP22

MGDB

AOMR

M&E

1997

MGDB

MGDB

67



Q. GLBs

A. GLBs
GLBs  MGDB
VAGLB 1998 6

GLBs

MGDB

68



