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the first time

Applying the new Standard for .

On first-time
application,
the entity can
measure the
fulfilment
cash flows
directly, but
the remaining
balance of the
contractual
service
margin
requires
historical data

© IFRS Foundati jon. 30 Cannon Strest | London ECAM BXH | UK. www.ifrs.ong

The Board has specified different approaches for estimating the
contractual service margin in a way that balances comparability
with the costs of obtaining historical information

Retrospective application:

When historical data exists and hindsight is not
required

Prescribed simplified approach:

When not all historical information is available but
information about historical cash flows is available or
can be constructed

I Liability calibrated to fair value:

When no historical information about cash flows is
available to determine the contractual service margin
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